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NOTICE

Notice is hereby given that the 33 Annual General Meeting of the sharcholders of M/s, IFIN
Securities Finance Limited will be held through video conferencing at Continental Chambers,
142, TIT Floor, Mahatma Gandhi Road, Nungambakkam, Chennai — 600034 on Thursday,
September 29% 2022 at 12.00 PM to transact the following business:

AS ORDINARY BUSINESS

I, Approval and Adoption of Financial Statements for Financial vear 202123
o recerve, consider and adopt the audited Financial Statements of the Company for the vear

énded on March 31, 2022, together with the Board of Directors’ Report and Auditors' Report

thereon, including annexures therete and thought fit, to pass with or without modification, the

following resolution, as an Ordinary resolution:
“RESOLYED THAT the Audited Financial Statements of the Company lor the vear ended

March 31, 2022, wogether with Board of Directors” Report and the Anditors Repart thereon,

including annexures thereto be and are hereby approved and adopred.”

2. Re-appointment of Shri Ramesh NGS as Mon- Executive Director of the Company.
To appoint a director in place of Shri Ramesh NGS, who retires by rotation and being eligible,

offers himself for re-appointment and 10 consider and thought fit, to pass with or withoui

maodification, the following resolution, as an Ordinary resolution:
“RESOLVED THAT 5hn Ramesh NGS, who retires by rofation and being eligible, offers

himsell for renppointment be and 15 hereby reappointed as a director of the Company whose

ptfice shall be liable to retire by rotation.™

1. Appointment and Bemuneration of Statutory Auaditors

To Fix remuneration of the Statutory Auditor of the Company in terms of the provisions of

Section 139 3) and 142 of the Companies Act, 2013 and to consider and thought fit. to pass with

or without modilication. the following resolution, as an Ordinary resalution:

“RESOLYED THAT purssant o the provisions of Sections 13%5) and 142 and all other

npplicable provisions, if any. of the Companies Act, 2013 and Companies { Audit and Auditors)
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Rules 2014 {including any statutory modificationi s) or re-enactment(sh thereof for the time being
in forge) the Board of Directors of the Company he and is hereby authorized 10 decide and fix
the remuneration of the Statutory Auditor of the Company appointed by Comptroller and

Auditor General of India (CAG) for the Financial Year 2022-23, as may be deemed fit.,”

By order of the Bosrd

For IFIN Securities Finance Limited

Flace: Chennai .
Date: 30082022 Director

DIN: 01175498
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T parfair oes:

I I view of the comtinuing Covid-18 pandenic, the Minisvy of Corporare Affaies A7 durs

vice iy etrcular doted My 3, 2020 read with. circulars dated Apeil 8, 2020, Aprit [3,
2020 clarification circwlar Noo 022021 dated Janwary 13, 2021 and General Circwlar No
22022 dated May 3, 2022 feallectively referved o as "MOA Clreedars ') permiired the holding of
the Anmuad General Meering (" AGM™) fhrowgh VO 2 QA VM, withour the physical presence of the
Members af o common venne, In compliance with the provivions of the Companies Act, 2013
At ™) and MUA Circwlars, the AGM of the Compamy & beimg held throwgh 1 7 OAFM i

frefng exiended by the Compeny,

L]

fn view af the conrinuing of COFID-29 pamdemic, the members have the option fa perlicipate iy
the meeting either in person ov through Video Conferencing (VO Other Awiflo-Visual Means
A VA,

A In compliarce with applicable provislons of the Act read with the MCA Circulars, the AGM af
the Company ix being conducted through FOOUPM,  the procecdings of the AGM shall be
deemed! o be conducted ot the Continental Chombers, 3Srd Floor, W2 W G Bood
Numpambakkan, Chennal- 600134, Tamii Nedw which shall be the deemed venpe of the AGM

S Pursuamt fo the provisions of the Act, o member eniitled o aifend and vote at the AGM i entitfed
for appadint @ oy o ot and vare o bisther behalf and the proxy meed noe be a member of
the Company, Since this AGM s being feld purswant o the Cirewlars, ssued by the Miniseey of
Corporare Affeirs, theough VOORAVM facilite,  phvsical attendance of members Ras been
dispensed with. Accordingly, the facility for appainment of proxies by the members will not be

arvallahle in case of AGM through video conferencing.

3 However, the Body Corporates members (Le, other than individuals) are endtled o appoing
authorised representatives to attend the AGM through VC/OAVM and participate thereat. The
hody corparale are reguired fo forwird o scammed copy or haed copy of i boeard o governing
body s resolution onthorization lester ete. authorizing their representatives fo affend the AGM
Fhe said reselutioniapthorization shall be sent fo the Compoy by emoll through ity regiseered
enrafl aoldress fo cxanifinftad in or the hord copy can be serd ar Continental Chambers, 3% Filoor,

142 MG Rood, Numgamboklam, Chenmai- S0034 addressing to company secretary,

A, Those Shurehoiders whose el 1Dy are not registered. are reguested o regivter their emell 1D

will the company by sending E-mail fo cx@ifinftd in along with the following credentialy; |



]

Jil,

{1
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Mot regisrered ay per the Fecords of the compon i DPID-Client 10 Falio Number G5 Emil

0} to b vegistered for aiending the Meeting.

frr curse of foint holders, the Member whase name appears as the first kodder i the order of

mames ax per the Kegivter of Members of the Conpany will be entitfed fo vore at the AGM
The Members coan joln the AGM in the FOOA VM mode 15 meinutes before and after the scheduled
timve of the commencement of the Meering by folfowing the procedure mentioned in the Nojiee,
The facility of participation ot the AGM through VOOAVM will be mode avaidable for all
sharehalders of the company, This will ot fnclude large Shareholders (Sharcholders holding 2%
or more stereholdingd, Promoters. Institutional frvestors. Directors, Kev Meanagerial Pers onnel,
the Chairpevsons of the Awdit Comenittee. Nomination and Remuneration Commiitee oned
Stekeholders Relationship Comminee, Auditors, who are alfowed o attend the Annual General
Meeting wilfion? resiriction on oecownt of fiest come fiest served basix
The aftendance of the Members atfending the AGM through FOOA4 VM will be counted for the
fruvpose of reckoning the guornm under Section 103 of the Companies Act. 2013,

The Members will be allowed 1o pose guestions during the cowrse of the Meeting. The
guesiiomg/queries com @l be phven i eohvemce of o ifimitd i,

As per the MCA Civcolar, the Notice calling the AGM hax been uplogded on the wehsite of the
Comparny of www. isflonline.com  and the notice along with the Annual Report iy belng sent
throngh electronic mode to the members whose E-mail 10 ore registered with the compony.
Menthers mury nofe thar the Notice will alva be avaflfeble on the Compeanye 'y websire i
www, Icflonline com. Further, updation if ary, will be provided on the website of the Company at

W, .':{ﬂr.r.uf'.l'.lﬂ" U,

LAl dociments referved fo in the Notice colling the AGM are open for inspection electronically

arrd’or wt the registered office af the company during the office howrs on afl working days,  The
same shell be shared with the members an receipr of vequest. The members desiving fo inspect the
relevand documenty referred gre veguired o semd reguest on the ool oddvress- esiitinftd. in, An
exiract of such documernis would be send to the members on their registered emal! address:

Oetails of Directors seeking aproiminent or re-appointment af the Avmal General Meeiing of the
Coemperry  fo be held on Tlhaersdoy, Seprember 29, 2022 are provided ir Annexure - A of this

eI,

dor any greries & clarificarions, wmembers can conluct Browgh e-manl on csiaiinfid. i or 044-

JRI G613
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M THROUGH VCAOAVM

!

ACGM throwsh FOADAVM: Menibers will be provided with a faclifty s ariend the AGM throueh vidfeo
conferencing plagform — Life size olowd

e mreeting bevitatlon link amd login credentials fo foin the AGM will e sent fo the Members on thefr
regisfered eamail 10 Lvbess by Sepromber 28, 2022 Tl will be dowe on fired come fred served Basis,
Menrhers whose el 1D are nor registered with the company, may et their emall IDs regisrered
with the corpary by seiding Eanail vo gr/'@ifinltd i olomg with the following credentials! | Nawme
registered av per the records of the conypny I, DPID-Client TRV Folio Nember dii, Email 1D io he
registered for attending the Megiing. Members mav send the reguest fatest by Seprember 28°. 2022,
Tt caase of fodnd holding, tee credeniiols of the Besi nomed holder sholl be accepied

Membrers mray avend the AGM, by following the lnvigarion Mk sewt o Mreir reaisiered emeail 10,
Members will be able to locare Mesting TV Poooword! cnd JOIN MEETING rab. By Clicking ot JOIN
MEETING they will be wedivected 1o Meating Reom v browser o by rmrming Temporary
Applicayion. b ovder to foin the Meeting, follow te srep ond provide the vegrived derails imemtianed
ahove — Meeting & Pasoword'Emal] Addvess) cond Jaim the Mewting, Members are erconrared i fain
e Meeting trroeeh Laprops for better experience.

I case of AwcdeoddTplione conmection, Participomis will be reqeieed to dowsload and Tnstall the
appropyiate application as given in the mail to thene Applicadon may be dovweloaded from Goople
Play Stove! App Store

Further Mewbers will he required to allow Camera aid iwse Mitssvier aidio seftings as and when arked
witile senting up the meeiing on Mobile App.

Plegze nore that Pavlicipanis Coknegting from Mobile Divices ov Toblets or theough Laplop
cemrecting wia Maobile Horspor may experience Awdio/Video loss due to Fluctuation in thelr respective
penwork. {1 i therefore recommumded to ue Stable Wi-F7 ar LAN Conmection ta mitigate any kisd of
afresaid glirches. (e of heodpdhomes (s ighly recompended

Members who need ausiviance before or during the AGM may contoct My, Progvan Shree, Company

Seoretary- (FCT Finaneial Services Limited by sending an email request of the email id! cxalifinied b

or Comtact an — (4= 25300867 3,
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Details of the Directors secking Re-Appointment in the forthcoming Annual General Meeting

Name of the Director Mr. Ramesh NGS
Date of Birth 140140159461
Date of Appointment 17.06.20019

Expertise in 5pecific

functional area

Retail Business, Resource PMS & Traiming, HR,
Oyperations and Vigilance

Cualification

B_Sc. PDGIFM

Experience

Chverall experience of 304 vearsin Betail Bosiness,
| Resource PMS & Training, HR. Operations and

Vigilance

| Direc:-::nrsﬁips in dher Companies

[. IFCT Fimancial Services Limited

2. IFIN Credit Limited

3. IFIN Commaodities Limited

4. Stock Holding Corporation OF India Limited
5.85HCIL Services Limited

6. Siockholding document Management Services
Limited

7. Wonder Heme Finance Limited

8. Stockholding Securities IFSC Limited

Number of Board Meetings attended during
the Year (2021-22)

5

Chairman’ Membership of the

Committee across all Companies

Chairman of Board
o SHCIL Services Limited
b. Stockholding Document Mamagement Services

Limited

¢ Stockholding securities [FSC Limited

Member of Commitiees

o Wonder Home Finance Limited Audit

Maomination and  Remuneration

Commines,
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Committee and IT l:f'_n'mm-i'f'rce
b, Indian Clearing Corporation Limited - Member of

Advisory Commities

Sharehalding in the Company

Ml

Relationship with other Directors

— |

il
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BOARD'S REPORT

Ta

The Membears of

IFI™N Securities Finance Limited

The Board of Directors of vour Company presents the 33™ Annual Report of IFIN Securities Finance

Limited {15FL) together with the Audited Financial Statement, for the vear ended on March 315,

2022,
1. Financial Performance (B, in lakh)
Particulars YE 31.03.2022 | YE 31.03.2021
Revenue from operations 10267 3266
Cither income T41.6% [10.86
Total income 244,36 163.52
Employee cost 63.27 [0T.10
Finance ¢osi .00 .00
Depreciation and Amaortization Expense 31l .14 |
Commmiission Expense 57a 4.54
Met loss on fair value changes 52.54 (20.81)
Impairment on financial mstruments (2.83) 237 |
Cher expenses B1.20 4703
Total expenses 20017 14037
Profit Before Tax, Provision, Prior Pericd Items 43.19 23,15
Excepricnal ltems E E
Proft/ (loss) before tax 4519 2315
Current Tax 2346 350
Deterred Tas {11L.77) (002
Provision of tax earlier vears .37 -
PAT RILE R 19.67
Oiher Comprehensive Income 16 1.54
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Total Comprehensive Income for the period
{eomprising Frofit (Loss) and other comprehensive 30.37 22.11

income for the period)

Book size outal

T TS

Cwn Fandd s 54351 6572

Bomrowings - 2

Business Dutlook and Performance

The gross loan portfolio of Mon-Banking Finance Companies is likely to grow al 10-13 per cent in the
current fiseal, aided by an expected pick-up in disbursaments. The asset under management { AUM) of
non-banking financial companies (retail) is espected to grow B-10 per cent in fiscal 2023, The
disbursement and AUM trends have revived during Q4 FY2022, the trend is likely w0 continue in FY
2022-2023 as impact of the pandémic is very limited. Furtherthe disbursement growth will have 1o
remain healthier for a sustained AUM growth.

Trend seen over the past years, liquidity for the sector has remained adequate. with entities typically
maintaining a ¢overage of theirr repavments. Alse, lower AUM growth in FY 2022 warranted limited
incremental funding requirement as compared with previously envisaged levels. It is expected thar the
MEBFC return on managed aszets (RobA) to reach near COVID=1% levels of 1L.80% to 2.00% in FY2023.

ISFL is cautionsly optimisic on improvemend in business. As ISFL primarily lends ngeinst sscurities
which are tradable in the capital markets, |SFL expects the business to pick up during the second half of
FY 2022-2023, Having factored in the COVID=19 shocks on the economy. the stock prices have started
moving upward, with investors and traders saving put for the long run in the stock market. [SFL with
emphasis on “Chality a1 Source™ i3 confident of approving only quality proposals, thereby minimizing
credit quality concerns.

Product wise performance:

ISFL presently has three product under its portfolio basket viz Loan against shares and Loan agains
mutugl funds and Loan against Sovercign Gold Bonds. ISFL is also focusing on Loan againa shares
through online digital mode through SAAS model. For the FY 20201-2022, it is o be noted that [SFL has
not added any fresh NPA™S and all the accounts disbursed during FY 2021-22 are standard accoungs. The
loun against mutual finds product has been launched during the financial year 2021-22. The total catstanding
limirs stands at Bs 886 Crore as on March 317, 2022, which comprises of Bs. 0.5 crore is towards Loan

ggainst Mutual Funds and Rs 845 Crore iowands Loan agaims Shares,
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Froduct wise break up - As on 31" March 2022
Product Mir, of Active Spngtlion Amount Loan outstanding
Clicnis {Rs. In Crore) {Rs. In Crore}
Loan Agsinst Shares 51 1744 1.95
Loan against Mutsl Funds i6 .51 03
Tutal 67 17.95 5.
Financi i =N

The Revenire fiom opérations 15 incrensed from Bs 32,66 lakh i FY 2020-21 to B= 10267 lakh during FY
2021-22 was mainly on account of increase of interest on loans from Bs 34,05 Lacs in FY 2020=21 to Rs,
13249 Lacs in FY 202 1-22 cuwsed by increase in aversee loan portfolio. The total income alse increased from
Rs 16332 lakh during FY 2020-21 to Rz 244 36 lakh during FY 2020-22,

The other income for vear ended March 3, 2027 was Rs 141.6% lakh, which includes interest on fixed
deposits with banks of Rs.41.90 lakh and Profit on sale of investments of Rs.89.25 Lakhs as compared to other

income of B, [ 105 lakhs in the corresponding previous vear 2020-21,

On expenses front, the idal expenses increases from Ra 14037 lakh in FY 2020-21 1o Rs, 201,17 Lakh in FY

2021 -22 mainly on account of the increase in the reimbursement of cost of sharing of commaon infrastructure

and employees by ISFL to [FIN from the second quaner of FY 202022 affer review and rmtionalization of the

sharing pattern of costs between ISFL and [FIM approved by the Board of ISFL. The company ad 10 neverse

for impairment of Financial [nstruments to the extent of Rs (2.83) lacs only in FY 2021-22 as agains

provided portfolio of Rs 237 lacs in FY 2020-21, the reduction was due to decrenss in percentage of

provision be. 3% o 3% on loan against shares and 2.53% to 1.5% on portfolic of margin funding.

In FY 2021-12, the company eamed the tofal comprehensive income of Bs. 30037 Lakh as compared fo the

total comprahensive incoms of Bs 2220 lakh in FY 2020-21,

Industry Structure and Developme ok
WBFCs were adversely impacted by COVID related sivess due to their underving business models, It wuas

difficult for NEFCs 1o find pood proposals and bormmowers 1o lend 1o s e result of the pamdemic infised stress,

The Lending business is likely to improve in FY 2022-23 as impact of pandemic is very limited.

rlume £

Clpportunities;

al Early enfry in online mode
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by  Expansion of business under 3AAS (software &s a service) digical mocel

Threrts:

a) Chellenge in pricing with competiiors
hy Competition from banks and firancial insticutions

Mlaterial Developments in Human Hesources! Industr

-ETII]!!EHE.’

The company has adequate human resources commensurate o the size of the business. As on March

319, 2022, there were 4 emplovess on molle of the company. It further utilized the services of 3

employess who wera on deputation from its parent company- [FIM.

J.  Dividenc

Mo dividend is being recommended by the Directors for the vear ended March 317, 2022,

4. Transfer To Reserves

For the FY 2021-22, the Company had reporied a profit after tax of Bs. 30063 lnkh and Bs. 6.13 Lakh

was transferred to Statutory Reserve as on March 315, 2022,

5. Directors and Kev Managerial Personnel

Changes in Directors and KMP doring the vear 2021-22:

i Ms Meera Banganathan (DI 0818008 was appointed as Managing Director of the Company
with ettect from May 2%th, 2009 for a term of one year. The termy of Ma. Meera Ranganathan was

further extended by IFCI Limited for the period of one yvear with effect from May 20th, 2020 on the
existing terms and conditions. The term of Ms, Meera Ranganathan was further extended from May
298 2021 to June 30" 2021 on the existing terms and conditions. Mr. Meera Ranganathan,
Managing [hrector ceased to be associgted with the company with effect Fom July ¥, 2021 on
accounl of withdrawal of nomination by [FCT Limited,

iy Mr. Karra Visweswar Rao (DIN: 08111685) was appointed as Managing Director of the company
with effect from 01072021,

iy Mr. Ramkumar Srinivasan (DIN: 01173498 who retired by rotation at the 32" Annual General
Meeting held on Seprember 29, 2021, was re-appointed as the Director of the Company.

ivy  Ms Pragyan Shree, Company Secrefary has tendered her resignation and was relieved from her
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services with effect from 01112021

W} Mr. Siddharth Dwivedi, Company Secratary has béen appointed as company sacretary with effect from
21022022,
As at March 31, 2022, the Board consisted of 5 {five) Directors comprising of One Mominee Director,
Two Mon-Execufive Directors, an Independent Director and a Managing Director, The Management of
the Company 15 headed by the Mapamng Director who operates unsder the supervision and control of the
Board.

The composition of the Board. number of mestings held. atendance of the Dinsctors at the Board
Meeting and the number of the Directorship in other companies in respect of each Director who was on
Board as on March 317, 2022 is a5 given below:-

No. of other
Attendance Particulars Directorships as on
! " . March 3E 2022
| 5 Mame of Director Mo, of Meetings during | Other Dircctor-ships
e the tenure of respective {Including Private
directors in FY 2021-22 Limited
Held Attended Companies )
L. Mr, Ramesh NG5 6 £ 8
2 Mr. Sanjay Wasanirao Tankszale r- | & 1
3 Mr, Alan Savio Pacheco f 6 2
4. Mr. Karra Visweswarn Rao ™ 4 4 3
3 Mr. Ramkumar Srinivasan 6 i [
) Pds, Meera Ranganathan ' 2 2 0
Notes:
@ Ms Meera Rangonatiom s cesigeed o acconat of withdranval of Nomination by the appeining
cruilrarity withe effecy feom OF07 2024
t A harre Visvessar Rao won appedaied e Wovaaging Direcrar with effeer frwn G007 2024

During the Financial Year 2021-22 5ix (6 Board Mestings were held on the following dates:

Tune 11, 2031 June 14, 203  August 03, 2021
September 15202 October 28 , 2021 February (3. 2022
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Remuneraiion of Direciors

The Non-Executive Directors except nominees of IFCT Limited and [FCT Financial Sarvices Limited
{parent company} are paid sitting fees for every meeting of the Board and its Committess attended by
them. The Sifting fees has been paid to the Independent Director (Non- Executivel for the Board and

Committee meeting anended by them during Financial ¥ ear 2021-22

6, Committee of Board of Directors

A} Andit Commirttee:
The Audit Committee of the Company 15 constituted in line with the provisions of Section 177 of the

Companies Act, 2003, The composition of the committee as on March 3195, 2022 is as follows:

semry

Mo, of hnllng& during the
5. [esipnation tenure of respective directors
Mume of the Dircctor
M. ICategory in FY 2021-22
Held Attendad

Mr. Sanjay Wasantrao Tanksale i Chairman

A ]

‘Mr. Ramkumar Srinivasan ' hember
Mr. Karra Visweswara Rao™ | Member
Ms. Meera Ranganathan ™! Member [ | |

al v Meeed Rosgovatlion fes resigeed on oocoand of withdowal of Nomdnadion by b appaiming
anttusing with effect fram (1407 202)

By W Koreg Visvreswar Sooowas appaiived oo Wonoglag Dévector with effsct o 00 07, 2021,

o e Kavn Visveswar Soo wers dncfacted oo 0 |'r:'.lr|'.|r.l'e!fh':|r.' Areclfr Cormmnviinee with qj"en_ﬁ'.-mr oaT 2020,

The Committes met Five (5) times during the vear on the following dates:
Jume 14, 2021 August 05, 2021 i

— 3

Sepsember |5, 2021 Cctober 28, 2021 Febeuary 03, 2022 |

Terms of reference in brief:

The recommendation for appointment, remuneration and terms ot appointment of auditors of the

COMpAny;
Review and monior the awditor™s independence and performance, and effectiveness of awdit process:

Examination of the tinancial statement and the auditors’ repor thereon:
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Appraval oF any subsequent modification of transactions of the company with related parties;

Scrutiny of imer-corporate loans and investmans;
Valuation of undemakings or assets of the conpany, wherever i1 is necessary;

Evatuation of intermal fingneial controls and risk Management sysiems,

e -

Monitoring the end use of funds raised through public ofTers and related matters:

=

Ohverseeing the vigil mechanism / Whistle Biower policy of the Company:
10, Such other terms and reference mentioned under Companies Act, 2013 and as amended from time 1o
time:

1. Such other matters as may be prescribed by the Board from time to time.

B) Nomination and Remuneration Commitfes:

The Nomination and Remuneration Comminee of the Company is constituted and the composition of the

commitiee as on March 319, 2022 is as follows:

5, NoJ Name of the Dircctor Designation | No. of Meetings during the tenure of
. Category respective directors in FY 2021-22
Held Attended
1. Mr. Sanjay Wasantrao Tanksale Chairman 4 4
2. | Mr. Karran Visweswara Bao '™ Member 2 2
3. | Mr. Ram Kumar Srinivasan hMember i 3 3
4 | Mr. Alan Savio Pacheco™! Memiber 1 I
5 | Ma. Meera Ranganathan " Member | 2 | 2
e
el A Meera Rawgamatlern bas revigred o accoent & withobowa! of Nonidrarion by the appilrning
arriainy with effect fram A0 07 202
By e Raera Visveesiege Rao wis apepadsied ar Sdanaglog Odeeceor with effec fom 0807 2021
cf M Aorra Visseswer Boo owas elncier’ ox Uesber of the At Comomities wigh effecr fram
[ e )
b A Maskumes SPoveriae vas daoliiced an Mesnber af Newindixarive il Réwmmnerabion Commmifice i
Al af e Alae Saidio Pochecs with effecy from 1062024,

The Committee met Four (4) fimes during the vear on the following dates:

June 11, 2021 June 14, 2021

August 5, 2021 " October 28, 2021
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Terms of reference in brief:

I, ldentifying persons who are qualilied 1o become directors and who may be appointed in Seniar
Management as per the criteria leid down and recommending to the Board their appointment and

removal.

"Senior Management” means personnel of the Company who are members of its core
management team excluding Board of Directors comprising all members of management one

level below the executive directors, including the functional heads,

=

The Committee shall evaluate performance of every Director.

3. The Committee shall formulate the critenin for determining qualifications, positive attributes and
independence of 8 Directar.

4. The Committee shall also formulate and recommend to the Board a policy, relating to the
remuneration of the Directors, Key Managerial personnel and other employvees,

5. Buch other terms and reference mentioned under Companies Act, 2013 and as amended from

fime fo time

Other fiinctions and duties specified by Board of Directors from time (o time,

Oy Share Transfer Commities

The Share transfer committe is constiiuted in the company. The committee met once in the reporting

financial vear on 05.08.2021.

The composition of the commitiee as on March 315, 2022 isas fopllows;

Mo, of Meetings during the
S e Designa binn fenure of respective directors
ICategory in FY 2021-22
Held Attended
1. | Mr.KVRan | Chairman I 1
Mr. Ramkumar Srinivasan Member | 1

Iy Oriher Internal O ommifess:

The Company has also formed the following internal committees:
i}
i} Internal Complaints Committee Under The Sexual Harassment OFf Women At Workplace

Credit Comimittes

{ Prevention, Prohibition And Redressaly Act, 2013
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Risk Management Committes
Asset Liability Committes { ALCO) Commiltes

Investment Commities

7. General Meetings held during the Financial Year 2021-22,

The General Meetings of the company are held during the financial vear are as under:

General Mecting | 32™ Annual General Mecting

Continental Chamber, 3™ Floor, 142 M.G. Road, Nungambakkam, Chennai - |
W enue 00034, Tamil Madu

Through Vides Conferencing

Date and Dayv of
mecting

Wednesday, September 20th, 2021

8 Annual Return
Pursuant to the provisions of the Companies Act, 2013, the Company shall place a copy of the
Annual return in prescribed format on the website of the company. if any, and the web-link of
Such annual return shall be disclosed in the Board's report.
The link 15 provided below:;

URL: | https:/iwww isfionline.com/aboutus

9. Directors’ Responsibility Statement

T the best of our knowledze and belief and according to the information and explanations obtained
by ws, your Directors make the following statements in terms of Section 134 (3)e) of the

Companies Act. 2013;

) In the preparation of the annual accounts, the applicable accounting standards had been followed

atong with proper explanation relating to material deparures;

b} The directors had selected such accounting policies and applied them consistently and made
Judgments and estimates that are reasonable and prudent o as to give a true and fair view of the
state of affairs of the company at the end of the financial vear and of the profit and loss of the

company for that period:
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e} The directors had taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguarding the assets of the company

and for preventing and detecting fraud and other irmegularities;
dy The directors had prepared the annual accounts on a going concern basis; and

2) The directors had devised proper sysiems o ensure complinnee with the provisions of all

applicable laws and that such systems were adequate and operating effectively

10, Declaration given by independent directors under sub-section (6) of section 149,

The Independent Director of the company have declared that he meets the eriteria of independence
in terms of sub-section (6) of section 149 of the Companies Acr, 2013 and there is no change in their
status of independence as on March 31%, 2022, The sitting fees had been paid to the Independent
Director for the Board and Committee Meetungs attended by him during the year 2021-22,

11 Policy on Directors’ appodatment and remuneration and ather details.

The Company haz in place a Nomimation and Remuneration Policy for Directors” appointment and
remuneration including criteria for determining quali fcations, positive attributes, independence ofa

director and other matters provided under sub-section (3 ) of scction 178,

Salient Features:

The salient features of the policy include the following:
The objectives of the policy
Framework of the policy
Eligihility criteria for recommending a candidate to he appointed on the Board of Directors
such as the education gualification, relevant experience and expertise. disqualifications,
ascertainment of *fit and proper eriteria’, criteria of independence of Independent Directors
Board level remuneration structure
Monitering and evaluation and

Board Diversity

The copy of the policy has been made available ot the website of the Company. The link is provided
below:
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I' L'R_L | hatpseiiwww.isonline.com/docs/4.% 20 Annexure % 20-%20111% 20-
| %20NRC%20Policy.pdf
12. Auditors

Being subsidiary of a Governmenl Company, your Company is also a Government Com pany. The
Ofice of Comptroller and Auditor General of India ({CAG) vide its lemter dated August 18, 2021 had
appointed M/s. Sanjiv Shah & Associates, Chantered Accountant, Chennai (FRM- 0035725) as the
Statutery Auditors of the Company for the FY 2021-22. The CAG shall appoint the statuiony anditor

for financial year 2022-23.

13, Details of Frauds

There is no fraud as reported by Auditors during the vear under review,

14. Explanations’comments on the report of Compireller & Auditor General of India

The report of Comptroller & Auditor General of India on the aceounts for the year ended 315t

March, 2022 under Companies Act, 2013 is attached herewith as Annexure-1 o this report,

15, The RBI Norms and Accounting Standards

Your Company complies with the directives issued as well as the norms prescribed by Reserve Bank
of India for MBFCs and in the preparation of the financial statements, the applicable accounting

standards had been followed along with proper explanation relating to material departures,

16, Disclosure requiremenis as per RBI regulations for NBFCs

The Company during the whole of the Financial Year ended March 31, 2021, as well as till this date
in the current financial vear, has not acceptedhold public deposits, as defined in Non-Banking
Financial Companies Acceptance of Public Deposits (Reserve Bank) Directions, 2016, The
company will not accept public deposits in future without obtaining prior written permission of

Reserve Bank of India.

22
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17. Particulars of loans, guarantees or investments under Section 186 of the Companies Act,

2013

Details of loans, guarantees and investimems covered under the provisions of Section 186 of the

Companies Act, 2013 form part of the notes to the financial statement.

8. Related Party Transactions

All transactions entered by the Company with Related Parties were in the ordinary course of business
and at Arm’s Length pricing basis. . The ransactions entered with holding company/group company

are as follows:

23

| Dwration of the | Sali ;
- Mame {51 of the related | Mature of conirnets’ I aienr. ey of

| ¥ tractsl
party &  moture  of | Arcangemenss t contrncts or arrangements
No. —— e arrangements’ | or transaction inchiding the
trafs@etio valhue, il any

Reimbussement of office
R o M5 pat appraal Oirdinmary cowrse of business
I IFCL Famanscid Services CXPENEES | -

Limited- Holding Company | Sharing of MmO power | A per upproval '[!Inliﬁur:- gourse-ol business

Commiission pmyahle s T up.j:-la.'lki.d Oirdimary course of business |
| s per St
_ ey aourse of Business
3 Stockholding Corposation of | Commizslon pavabla ‘ agroemen 2
Indiin Limited | Reimbursemem of | As et appnival
: Chrdinmry course of business
Dreputation salary

During the financial year 2021-22, the company has no material significant transactions with the

related parties which muoy have a potential conflict with the interest of the company,

The particulars of Contracts or Ammungement with related parties are given in notes to the financial
statement. Information on transactions with related parties pursuant 1o Section 134(3%h) of the Act
read with rule 8(2) of the Companies { Accounts) Rules, 2014 are given in Annexare-11 in Form
ADC-Z,
The Company has formulated a poficy on materiality of related party transactions and on [Drealing
with related party transactions duly approved by the Board. The policy is available on the website of

the company at; rpswww. isflonline com/aboutus.
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19. The derails relating to deposits, covered under chapter V of the Act

During the Financial Year 202122, the Company did not accept any deposits within the meaning of
provisions of chapter ¥V — Acceptance of Deposits by Companies of the Companies Act, 2013 read

with rules thereunder.

20, Muaterial changes and commitments

There were no material changes and commitments affecting the financial position of the Company

between the end of Financial Year (March 31%. 2022} and the date of this report.

21 Conservation of energy, technology absorption and foreign exchange earnings and oufge &

expenditure on research and development.

[n view of the nature of activities which are being carried on by the Company, Section 134(3) (m) of
the Companies Act. 2013 read with Rule 8 (3) of the Companies (Accounts) Rules, 2014,

conservation of energy and technology absorption does not apply to the Company.

However, company has taken measures to conserve energy by having energy efficient electronic
equipment. As regards absorption of technology, vour Company has installed computer systems,
sefiware packages and other office equipment 1o increase its organizational efficiency, maximize

productivity and to gain competitive advantage.
Your Company has neither incurred any expenditure nor earned any income in foreign exchan ge.

Further, your Company has not incurred any expenditure on Research and Developmient,

21, Risk Concerns and Management

Che company is exposed 1o various risks that are inherent part of the financial services business. The
Company has formulated and put in place a Board approved Risk Management policy. The policy
encompasses identification, assessmenl, measurement, monitoring and mitigation of various risks
faced by the company. The policy is reviewed every year. The company has constituted the Risk
Management Committee and the Commirtee is responsible for reviewing the risk management plan
and ensuring its effectiveness. The risks identified on u time to time basis are addressed through

mitigating actions on & continuing basis.
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Risk Management Committee inter alia reviews various risks the company is exposed to / risks
associated with any new initiatives and considers the mitigants suggested by the business heads /
departmental heads / Chief Risk Officer. Thereafier, the Risk Management Committee gives its
recommendations on the risks and the mitigants thereof to the Board.

As on March 31, 2022, the Committee comprised of three members viz., Mr.K ¥V Rao
(Chairperson), Mr Ramkumar Snnivasan (Member) and Mr. AV Pushparaj. (Member). The Risk

Committee met twice in FY 202122,

2% Imternal Financial Control

The Company has put in place adequate [Internal Financial Control commensurate with the size of
the Company and nature of its business which ensures orderly and efficient conduct of its business,
including adherence to company’s policies and safepuarding of its assets. The Board of Directors
had appointed Mr. A R Krishnan & Associates. Charered Accountants as the Internal Auditer of the
Company for the FY 2021-22 to conduct internal awdit of the functions and the activities of the
Company. The findings and recommendations of the Internal Auditors were reviewed by the Audit
Committiee and Board of Directors and necessany corrective actions were duly undertaken.
In keeping with the Directions isswed by RBI on Managing Risks and Code of Conduct in
Chutsourcing of Financial services bv NBFCs, the activity of internal audit is outsourced 1o M/s A R
Krishnan & Associates. Chartered Accountants and the control of the audit will remain with the

management and Audit comminee of [SFL.

24. Vigil Mechanism' Whistle Blower Policy

Pursiant to Section 177(%) and Section | 77(10) of the Companics Act, 2013 read with Rule 7 of the
Companies (Meetings ol Board and its Powers) Rules, 2014, the Board of Directors had approved
the policy on Vigil Mechanism/Whistle Blower and the same was hosted on the website of the
company. This policy infer-alia provides a direct access to the Managing Director of the company

and the Chainman of the Audit Committee. as the case may be.

Your Company hereby affirms that no employee/ Director have denied access to the Managing
Director’ Chairman of the Audit Committee, as the case may be and that no complaints were

received during the year.

25
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23, Anti- Sexual Harassment Policy

The Company has in place Anti Sexual Harassinent Policy in line with the requirements of
Prevention of Sexual Harassment of Women at Workplace (Prevention, Prohibition & Redressal)
Act. 2013.

An internal Complaints Commitiee has been set up for redressal of complaints and that all
employees (permanent. contractual, temporary, trainees) are covered under this policy. Ne
complaint has been received by the internal Complaints Committee/ by the Company during the

VELr,

26, Board Evaluation

The MNomination and Remuneration Commitiee of Board of Directors have reviewed the
performance of Board and its committees taking into consideration the contributions made by the

Directors/members of the Comimines in its meeting held on June 14%, 202
Subsequently, the Board has made formal annual evaluation of its own performance, and that of its

committees and individual directors mking inte consideration the evaluation criteria as set in the

Nomination and Remuneration Folicy of the Company in its meeting held on June 14", 202 (.

A7, significant and Material Orders passed by the Regulators or Cowrts or Tribunals

impacting the Golag Concern status and company’s operations in future

There are no significant and material orders passed by the regulators or courts or Tribunals which

would impact the poing concern status of the Company.,

28, Application made or any proceeding pending under the Insolvency and Bankruptey Code,
2016,

I'he Company has neither made any application nor are any proceedings pénding under The

Insolvency and Bankruptey Code, 2016 during the vear under review. Therefore, there are no details

required to be disclosed, as the said clause is not applicable as on year ended 31.03.2022.

29, The details of difference between amount of the Valuation done at the time of one time

seftlement and the valuation done while taking loan from the Banks or Financial Institution

26
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alonge with the reasons therenf,

The Company has not availed any one time settlement facility, during the year under review,
therefore providing of details with respect to difference i the amount of valuation done at the time
of one time Settlement and the Valuation done while taking loan from the Banks or Financial

Institution does not apply to the company

M), Details of employees under Section 197 read with Sub rule 5 (2} of the Companies
{Appeintment and Remuneration of Managerial Personnel) Rules, 20104,

The company has no emplovee in respect of whom the information required under Section 197 read
with Sub rule 5(2) of the Companies { Appointment and Remuneration of Managenal Personnel)
Rules, 2014, as amended, is required to be given. The Board further places on record its

appreciation of the services of all the employees of the Company.

31, Acknowledgement

The Board of Directors express their pratitude for the co-operation, guidance and support received
feoan MYs, IFCI Limited, [FCI Financial Services Limited, bankers, Reserve Bank of India, Stock

Exchanges, clients, statutory authorities, employees and other stakeholders of the Company.

For and on behalf of IFIN Securities Finanee Limited

.---_."
Lo dg v
o d
Ol D2
Kar "ﬂllnweﬁwa.r Ran Ramkomar Srinivasan
Managing Director irector

DvIMN: O8I0 1685 DMN: 01175498

Date: 30.08.2022

Place: Chennai
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J_- - Annexure-|

gf COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF
INDIA UNDER SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE
FINANCIAL STATEMENTS OF IFIN SECURITIES FINANCE LIMITED FOR
THE YEAR ENDED 31 MARCH 2022,

The preparation of financial statements of IFIN Securities Finance Limited for the
year ended 31 March 2022 in accordance with the financial reporfing framework
preseribed under the Companies Act, 2013(Act)is the responsibility of the management
of the company. The statutory auditor appointed by the Comptroller and Auditor General
of India under section 139 (5) of the Act is responsible for expressing opinion on the
fnancial statements under section 143 of the Act based on independent audit in
accordance with the standards on anditing prescribed under section 143(10) of the Act.
This is stated to have been done by them vide their Audit Report dated 17 May 2022.

I, on behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit of the finemcial statements of IFIN Securities Finance Limited for
the year ended 31 March 2022 under section 143(6)(a) of the Act, This supplementary
audit has been carried out independently without access to the working papers of the
statutory anditors and is limited primarily to inquiries of the ststutory auditors and
company personnel and & selective examination of some of the accounting records.

On the basis of my supplementary audit nothing significant has come to my
knowledge which would give rise to any comment upon or supplement to statutory
auditers” report under section 143(6)(b) of the Act.

For and on behalf of the
Comptroller & Auditor General of India

-

(DEVIKA NAYAR)
DIRECTOR GENERAL OF COMMERCIAL AUDIT

Place: Chennai
Date: 08082022
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Annexure - I

Foren s, A — 2

(Pursuant b clygse (h) of sub-seetion (3) of section 134 of the Act and Rule 8i2) of the Companies

iAcconnts) Hules, M14

rorm for Disclosure of particilars of contracis orranpements entered Do by the company with refuled parfies referred W in sub
| scction (1) of section |RR of the Companies Act, 2013 including cestain arm’s length trangaciion under third proviso thereto

| 1. Derails of contracts or arrangements or transactions not at Arm's length basis

I S M. Particulars Dretails
a) Name () of the related perty & nature of relationship Mil |
)] Mature of I:I.'IT'II!L"LII:‘IZEr'EI:ITHJ'.IEEmL‘I'I[.l-'I:I:'anﬁﬂl.!til_‘r|'| Ml
) Duration of the contracts srangements/transact ion il
di Salient terms of the contracts or amangements or transaction including the value, Nl

il any
¢) | Jusification fo r entering into such confracts or arrangements or transactions Mil
fi Date of spproval by the Board | il
g) | Amount paid g5 advances, if any Mil
) Date '-'.H"I which '_[h-;' special resolution was passed in General meeting a5 required \il
under first proviso to section |88

2. Duetails of all contracts or arrangements or transactions ai Arm's length basis,

The transuctions at arm lenath basis are as follows:
5, No. Particulars Dretails

ﬂ:l NHI'I'IL" i} l;_'lr ||'|l:_|.|fl.u|.|ﬂ.‘| [l'-lll't}- & nature Urmlil[junﬁ-hii} IFfi Finﬂnﬂiﬂj SCF"-"H.'C‘E- leﬂ'm

a) Reimbursement of ofMice
BXpTISES

) ) ) b) Sharing of man power

3} Nature of contracts' arrangements transaciion ¢} Commission pavable

dl Unsecured Short term
Advances

FY 2021-22

Ordinary Course of business

b) Duration of the contracls/ srrangements. transact ion

Salient terms of the contracts or armangentents or
transaction including the value, il any

)

al 03082071
d} | Date of approval by the Board by 05082071
| (= R S kL e B |
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dy  15.0% M2 |
gl Armount paid as advances, if any il
) 2. Stockholding Corporation of
i Name () ufthe related party & mature of relationship India Limited
| --llfl‘f.:l:.ll'l'er'li-.'i:i'il.'rn payible
g} Noture of contracts arrangement s transaction b} Reimbursement of deputation
| salary _
#hAs per terms of agreement for the
period of three vears with effect from

h) Duration of the contracts arrangements/ transaction 1.09.2019
bAs per approval till quarter ended

June 30, 202]
Ordinary Course of busingss

Salient fermms of the contracts or arangements or

e transaction in¢luding the value, if any
05,08 2021
1) Dare of approvel by the Board Dl 406 202 |
k) Amount paxl as advances, il any i —

By Order of the Board
For 1FIN q',l.-! s Finanee Limifed

=
[ i(// ' 5
Viiweswar Rao Ramk F Srimivasan
Mahaging Director [¥ireutor
Rl 08111 R8s DiN: Dl 175498

Date: 30.08.2022

PMace: Chennai
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INDEPENDENT AUDITORS" REPORT

Te the Membears of IFIN Sacurities Finance Limited
Report on the Audit of the Financial Stalemants
Opinian

We have audted the accomparying fnanclal statements of IFIN Securties Fnance Lim&Zed (the Company™),
which comprise the Balance Skeel as al March 31, 2022, the Stalement of Profit and Loss (ircluding olhér
comprehensive income), sialement of chanpges in equity and stalemeant of cash lows for the year then ended and
notes ko he finsncial staements, including a summary of significant secounting pofcies and oiner explenatony
infarmatian,

In our opinlen &nd & the besd of oo nformation and according o the explarations gven to us, the afoesaid
firanclal atalements gve the Infarmation requined by the Comparizs Act, 2013 ('AcE] In e menner so requined
and give: a riea and far view In canformity with the accouning princlples generally accested In Incla, of 1he siate
of affaira of tha Company as at Mardh 31, 2022, ils prodl and ofher comprahensive mcome and s cash Nows Tor
1he year endad on |ha! deks.

Basis far opinion

We condiscted our aud in accordanca wifh the Standards an Auditing (SAs) specifiad Under sacticn 143 (10) af
the Companias Act, 2013 Our responsibilities under those stendends are furiher described in the Awdior's
responsihiibes for the sualt of fhe fnencial sfefements section af our report, We are indspendent of the

| Company & acoordance wih e code of ethics ssued by the Instilvie of Charered Accountants of Indla
Together Wity the athical requiraments that are rebevant o our audil of the francal staiements anoer e
provigions of the Acl and he Rues tharauncer, and we have fullilad gur cfer atessl responsbiilies n
aocordence with fhese reguiramerts &nd 1he code of athics. Wa babavs thal the audil evidence wa have
ollained is sullicient and approprigte bo provice 8 baals far our apsnan,

Hey audit mattars

Koy sudh matters are those mallers thal, in cur professional [udgment, ware of most significance in our awdi of
the firancial statererss of the airen) penod These matters ware addeased in the contast of cur audit of the
firancial stalements as & whale, snd in forming our cpinion (heraan, and we do nol provide @ sepersle opision on
thess mattars. We have detamined the mattans dessribed below to be the key audit metters to ba communicated
I G repoet.

-'l'l

254,

AL

Key Audit Matiars

How the matter was addressed in oer sudit

Impairmant of financial asssts as on 31032022

(Expected Crodit Loss)
[Fafer note 3 & 22 of the financial siatemenis)

I AS 105 relgling Io “Fnancial instrumen|s” requires
the company o provide for impatmment of His finandal
azsals cesignated af amorised cosl using e
espected creditloss (ECL) approach.

The Ceompary has recogrized impaiment loss
alowance of % 17072901 a6 al 31 March 20022 and
has racognized an neome resversal of provision) for

Cur sudit procedures included the following:

Read and assessed the company's acooambng polices |
for Impatrment of Ananced aesats and ek compliance |

wilh Ind AS 104,

1. Assessec the spproach of the Company dor |

cokgansation of kans nlo various stapes,

Tested a8 =ample of perfomning (stage 1)
estate o aesess whedhar any SHCH or loss |
incicatons wene pragen] requiring them b be |

clasaifled undar staga 2 or 3,

2. Engaged our mam to review mansgements |

-J"ilHEﬂmlhmlufmﬁardhu Thig

inar Salal (Formedy Harris Road),

Chennal — 600 002, Tamilnadu, India.

WWWLSEECE N
Phane: +91-dd4-4260 1332
Email: contactilzsaca.in
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invohvas manasgement’s judgement n She caloualon of
imparmant allowsnce which hes @ sigrificant impscl
o the fingncial stalements.

Managemenl iz requirad o determing the spected
cred fass hal may ocour cvar alther a 12-manth
periad ar Bie remaning e of an assél, depencing on
the calegorisation of the incividual assel,

The key areas of judgement holude:

1. Cakegorisglion of loans in Stage 1, 2 and 3 based
e idertdcation cf
(4] exacsires with gignicant incresse in creds
risk [ SICRH) since lhsir orgination ard
(b} Indisiduay imgaired | defeull exposuangs.

2 Techniquss used bo deberming Loss Given Detaut
('LGD') end Probabifity of Defaut ('PD") fo calcubste an
ECL besed on past axparianca,

5 The impad of diferant Bilum mecroacncme
eondtans in the detarmiration of ECL.

Trese uwigemenis required the models @ be
reasseszed induding the impact of Codd <189
pandernic ta measurs the ECL. The axiant fo which he
COVID-19 pandamic Wil impact the Company's
curent astimate of impairment loss alowancas B
dapendent on fukire developments, which are: highly
uncedtain a1 ihis paint, Gheen 1he size of koan porfollo
relative [0 lhe balence shest and he impacl of
impasment allcwence on the finandal sletaments, we

b corsidered this aa a key audit matier,

appraach for celoulaling EGL and assess ha

chetenming ECL.

3 Tesled the parnds considarsd for caciudng
undarwng dada as bees o PO and LGD
caloulations are in fing with Company's regent
expenence qf past observed peniods,

4. Parlorming [est of detalls over caleulation of
ECL for assessing the comechess of the
Sama.

5  Assacsed whather e disclosires on key
jedgaments, assumplions and quantitalive
dale with raspatl o mparman  loss
giowance in the finandal stelemarks are
egrpropriate and sufficlent.

Ag = reaull of the above audil procadurs; no matenia
differerses were notad,

kmy assumplions (8., probsbilty of defaull |
(POY and kose given defaull [LODY used lo

Emphasis of Matter

Az more specifoally sxpiairad in Othar Nota 33l to the finandsl statemarts, the Outbreak of Cororavinis
[COMID-18) pandemic gloosly and in India is causing sipnificant dsturbence and slowdowm of econcmic actiey,
Tha Company hes evaluated impact of ths pendemic on i3 business cpersdions and besed on e review and
currenl indicatars of future scenomic conditions, thene isno skynificant impact an &5 financial skatements.

Cuir opinion 5 not modfed in respect of this matter,
Managemant's Rasponsibiities for the inancial statemants

The Compeny's board of dreciors 5 responsitée for the matlers stated in secilon 134 (5) of e Ac wih Especl
o lhe preparation of hese financie silements hal give a true and Ter view of e financial posiion, financial
parfoemance inchading olher comprahensive income and cash fows of She Company in accardance with the
accounting principles generally accepbad in India, including the Indian Sccouning Slanceds (ed AS) epacified
wndar eection 133 of the Azt read with Comparsies {Irdian Accounting Standard) Bules, 2015, a5 amerded, This
rasponsibaty also noludes mainlenance of aceqats scouring records 0 sccordancn with the pravisions of the
. oAt for sefeguardng of the assels of the Company and foe preventing and defeding frauds snd othar

mpae Towar, WY SBECE, 1N
; r Galai (Formerly Harris Road), Phone: +91-44-4260 1332
002, Tamilnadu, India, Email: contactf@ssaca.in
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irreguiantes; ssaction and applicabon of appropnate accountng palides; meking judgments erd ecfimates thal
are measonable and prudent, and he design, implemenistion and maintenance of adequste ntemizl finarcal
oantrols, that ware cperaiing effectvaly for ansunng the accuracy 8nd completeness of e accouniing rconds,
refevant (o e prepersiion end presenisfion of tha francial sistements that give @ [roe and fair view and afs fea
from matarial misstsdement, whether dug o fracd or areor.,

In prepanng the finanda statements, the Board of Diractors is respansible for assessing the Company's ability 1o
conlinue 25 & going cancern, disclosing, as soplicable, maliers relsted {0 going concern and usng the geing
concerm basis of arcruning uniess menagemend either infents 1o iquidste the Company or © c2a2a aperalions,
or hag ne reaizlic siemathse bt 1o do so,

The Boasd of Directars are elso respons|be for overseelng he Company's SnancEl repariing process,
Auditar's responsibilities for the audit of the Financial Statements

Cur cbtjeciivae 23 to obtain reasonable assurance aboud whether the financlal statemants a5 a whale an foe
freen matarial misstalernent, whather dus o freod or erier, @d 16 ksua &7 audilors msoor that inclisdes aw
apinion, Reasorabie azsurancs 53 high laval of assurance. bid is nat 8 gusranize thal en audit conductad in
atcordance with 3As will always datect 3 matedal misstalement whan @ exisis. Msstatements can arise Trom
fraud ar emor end are considered material if, indiidually or in f1e aggregate, they coukd reasonably be mpectsd
o nflvarca the economic deciskons of users taken on the basis of hese lirancal slafements,

As part of an audht in accordance wih SAs, we exercss prolessional judgment and maintain professional
skaplicsm throughaul he awdd. 'We alsa:

w idandfy and assess the risks of meteriel misstatement of the firgncisl statemanis, whether dus to fraud
ar arror, dasign and perform sudl procedures responsve B INose rsks, and obigin sudl svidence (ha
is sufficient and aporeprise ko provide @ basis for our opinicn. The rizk of not datecting 8 materal
misskatemenl resullng from fraud is higher than for one resulting from erar, s fraud may Involve
colluzion, fargery, mientional oméssions, misrapresantations, or he overice of inkemal cantrol,

#  Obiain an undarstarding of irdamal control relevard to the awdit in order t2 design audt procedurss thad
are approoale in the droumslances. Under section 143340 of he Companies At 2013, we ere elso
responsille for sxprassng our opinion on whather the compeny has adequese intemal financisl controk
syslerm In place and the operging effeclivensss of suck contmés.

& Evgluale e appreprsteness of acocounbing polces used and the reasonableness of accounling
apimates and reiatad deckhsures made oy he managamin

& Condude on the spproprisiensss of mansgements use of be gaing concem basse of acoounfing and,
bazad on the audil evidence abtained, whethar 3 matenal uncatainky exists related to swents o
carditions that may cast significant doubton tha Companys abdity (o continue as 3 gaing concern, Fwe
canciude hat 8 matera uncatainty exists, we are required to draw sttenfion in our auditor's repar ko
fhe refaled disclosures in the financiaf staternents or, if such disclosiees are inadequats; Io modify owr
opinson, Qur conclusions are based on the audit evidence ablained up to tha date of our auditor's repor,
Horwerver, fulline eviants ar conditions may cause the Company bo cease bo continue as a going concem,

s Evaluale |he averal presantslion, structes and conbant of fhe financial statements, including (ha
dischasures, end wheer the Insnci statements represent the-undarking Iransactions and aserds ina
menner thal achleves far pressnlaian

Matenality is the magniude of misstalements in the inancial satements thal, indlvkiualy o In EgQregae, makes
-;=:ﬂ"ﬁf."“"¢-%" prohabke that the economic decisions of B reasonably knowledgeable user af the financial stalemenls may ba
v " PRy
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infuenced, We conslder quanbitaiive matenality ard quaiitalive fastors in (i) dlanning the scape of our audt work
ard In avaluating he msults of ow work: ard {7} 1o avaluale the effect of any dan#fied misslatements in the
finanoal sislements.

We communicale with those charged with govemance ragarding, among othar maliers, the planned scopa and
timing of the sudk and significant audt frdings, incudihg any significant defidandes in inlemal contmol et we
(dordly curng ur audt,

We glso provide those chamged wih povernance wilh 3 sitement thatl we have complisd st relasant athecal
requirarments maanding independance, and to commuricals with them all relaanzhips and oher matiers. hal
may easoneily ba lhoeght b beas an our independence, el where applicabie, relaled safeguands

Fram the matters commuricaled wih thase charged with governance, we delerming lhose metiers that ware of
mosl sgnificance n e aedil of the. Inandal sktements of the cument peried end are theredore the ey ausd
maliars. Wa descrbe fhess maflars i our auditor's rapor unless law or regulsbion produdes publc disdasure
about the mzher or when, in exiremely rare civumgtances, we deleming that o makter should mot bo
cormrnunizatad in our repor because e adverss conssquances 2l doing so would reascnably be expeded fo
oufwgh the puilic nbarast beneis of such communication.

Report an Other Lagal and Regulatory Reguirements

(1) As requred by the Companies (Audii's Reporl) Order, 2020 (Fe Order), issued by the Centrdl
Government of India In barms of sub-saction (1] of sechan 143 of the Acl, we giva in the ‘Annexure &' a
stalerment an the matters spacBed in paragrephs 3 and 4 of the Order, 1o the exfent applicabde

() As required by Sactian 1433} of Ihe Act, we report that

{a) Wa hewve sought and obigned s the wiomation and exolanatons which bo the best of gur knowedge
and beliel wara nacessary for e pumpozas of cur aodit

(B I cuir spinkon, praper boaks of account 2% roquired by law have boen kep! by the Compasy =0 far es it
appears from our examnaion of Fioss books.

{c] The Bafance Sheat, the Staterant of Frof and Loss including olher comprehensive Incoma, e
Stalement of Changes in Equiy and the Cash Fiow Statement dealt with by this seport ate In agreamant
with T books of acsoul

{d) Ingur apmign, 1ha aloresaid fnancial statements: comply with the Indien Accounting Standsds spacibad
under saction 133 of the Act, read wilhi Rule 7 of the Companies [Acsounts) Rules, 2014,

{#} The Company being a gowamment comoany, (he requirement of cbiginmg witten representations from
the directors in accordance 'with e provisions af Secfion 184 (2) of the Act is not applicabla vida MCA
Nolificalian G.5.R 463 {E) dated 5 June 2(H4,

{11 Wvilh respact to Me adequacy of Ma mermal nancial conlrols pwer Shancial reportng of hie Company
and I operating effeciiveness of such conlrols. refer 10 cur separale Repart in “Annexure B Qur
repor epressed an unmodifies opinion on the adequacy and opersting effecivenass of the Compary's
Irtesmal firancial corirols with references fo Financial Siatements.

{g} The Company being 8 govammant comgany, the other mettars bo be included in the Augiter's Report in

e accordancs with Ihe reguremants of gaction 167 {16} of 1ha Al a5 amanded, in respect of whathar (e

o b MaEg T memunerafion paid by the Cempany ta iz diacion diring the year s in accandence with the provisions
T T al sathion 187 of tha Azt i notapplicable,

7th Fioa
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i} Az par fhe Dredions msusd by the Compiralier and Auditor Ganeral of India in pursuance ko Sedion
1430(5) of the Acl, on the basis of the informalion and explanations given by s and the moords
examingd by us, wi give in the “Arnexura C°, 3 statement on the matters specifically so dracted

(I} Wit respect to the other maars to be ncuded b he Audilor's Repor in sccordance wil Ruls 11 of
the Cempanizs [Audic and Auditars) Rues, 2004, in our opinion and o the best of our informaltica and
gooording to he explanations given bo s

L. The Compary does rot have any pending lifigations which would impact its finandal pasiion;

i, The Compary did nal have any long-tem corfracts inciading derfvasive conlracts for which
Ihwtre wrm any malanal foreseeable losses; and

e There weare ng smounds which were required [0 be fransfersd 1o the Investor Education and
Protection Fund by the Company,

(2} The Management hag reprosanted thal, o tha best of ite knowledge end belef as
dischazed In the Olbar Mote X1 1o the sccounts, ro Tunda have basn sdvancad o aned
ar invesied {sther from bormowed funde ar share premium or any other Sources or kind of
funds) by the Company f or in any olher person o anlily, inchading fomign anfiias
PMrbarmedianes”, wih the undersianding, whather resorded in wiling or atherwisa, et
the. Infermediary shall, deecsly or Indiractly lend or invest in other persons or anties
idantified in eny mannar whabiosver by or on behalf of the Company (Ulimate
Baneficiarias”] or provide any guarantes, sesurty or the Ihe on behalf of the Utlimate
Beneficarss,

iy The Managemeni has represented, that, to the best of its inowledge and bebel, as
disclossd in the Other Note KN to Ihe acoounts, no funds have been received by the
Compeny Irom any person or andly, inchiding foreipn endtias {Furding Partles™), with the
irfarsianding. whesher recorded in writng of oherMss, thal the Company shell, direclly
or incliraclly, lend orinwest in cther persons or entiles dentified In any manner whatsoeyar
by or an bahall of the Funding Party {"Ultimate Beneficiaries”) ar provide any guamnies,
secunity ar the likzs an behalf of the Ulimate Seneficiares.

{c) Basad o tha audil procadanes thet have been considered reasonable and appropriste in
the drournstances, nofhing hes come 1o our notice that has caused us to befleva that the
neprezentations under sub-clausa (1) and (1) of Rule #1(), a8 pravided under (a) end [b)
shave, corlain ary matend mis-siatement

% The company has nefher daclared nor paid inteim dividend or final dividend during the yeer.
Theralces, faparing under Sule 11(7 of Companies (Auchk and Auditors) Rules, 2014 is nat

appicable

For Sanfly Shah & Assocaies

e Charlered Accountants
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Annexure "A" to the Independant Auditor's Repart

{Refemad 1o in paragraph 1 under ‘Repor on oiher legal and regutatony requirements’ section af our reaort o he
members of [FIN Seouwities Fnance Limited of ewn date]

f) Ir respact of e Company's Peoperty, Plant & Equipment end Intangible Assets:

{a
(A) The Company has maintained proper recoeds shawing full parioulars, induding quaniitetive details and
shuation of Progerty, Plant and Equlpment.
[B) The Company hae maintained propar recards showing ful partioulars of Intangble Assels.

(b The Progery, plasd & aquipmens] have baen physicaly warified by Ihe management in sccordarce wih @
regular programma of verficalion al ressanable inlenvels which, in our opinion, s reagonable hawing regard bo
thit sirs af the company and the nature of ils assels. Accarding o the information and explaralions ghan o us,
no matanal discrepandes were nolioad on such varfication.

(&) Acoording lo the information &nd explanations gesan fo us, the reconds examned by us, wa repart that fa
Company does not haid any immavable property &3 &t the balance sheel date and hanca reparting under clause
Hipc) of the Crar is rot apgicable.

{d) The Company has nol ravalued any af ils Proparty, Plant and Equipment incladng right of use assals) and
intangible assets during the yaar,

{e) We have been informed that ne procaedings have baan intlated during the year or are pending againgt he
company g at March 31,2022 for holing any Berami groperty under tha "Banemi Transacklans (Peohbilion)
Acl, 1888 and Fulas made fhersondar,

i) {2} The Company i in the business of ghing loans and as such does not hawe ary Inventory and hesse
repoating under clusse S(ipa) the Cidar is nol agplicable.

(b} The company Fas nol baen sanclionad working capital limits in excess of Rs. & Crome, n aggragats, at any
point of e during tha vear, from banks or dnancial instititions on te dasis of secunlly of curent assels and
hence reaoring Under 2ause 3(F){D) of he Order is nol applicatie.

iiiy fa) The Companies princigal busness is lo give kans and hence the provisicns of cleuse 3 Jil) fa) of the
Ol i not appicebla

[b} The invesimenis made and the terms end conditions of the grant of the [oane ame nol prepedical to the
Compary's imerest. The Compary has not provided any guarares or sacurity or grentad eny advances in fhe
nature of koans, securad and unsacuned, 1o companies, firms, Limifed Liablliy Parrerzhips or any ofer paries,

[c) Tha echedule of rapayment of pincipal end payment of lerest have baen stpulalad for the loans and e
repayments or receats has generaly been regular

[d) Thara i no ameunt which = ovardus far mora then ninely days and hence repcrting under clause 3 (i) d) of
Tt Chicdaf 1s nnt applicebile.

i) The: Companies principal business is 1o give loans snd hence the provisions of cleuse 3 () (2) of the Orparis
ol appficable

— __-._\_.\_\?.
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(fy Tha Compary bas not grented any loena or advances i the nature of loans siher rpavable en demand or
without eneciying any tarms ar period of repayment during the year. Hencs, reporing undar clause 345l is nal
apnlicable,

i) In our colnbon the Campany has complied with the provisiors of 186 of {he Act, with respect 1o the lpans
grantad as applicable The Company has nof provided any guaraniess or given any sacurily or made any
invesiments fv any party coversd under Secticn 185 of ihe Act,

N} I Ur opinicn, and acconting b Meinfarmation and axpianalions given to us, e Company has not accenisd
ary Segosil or amcunks which arz deemad fo be depasits. Hence, raporing undar clause 3iv) of the Drdar & not
appicatie.

w] The mairieranos of cost racord hes nol been spedied by the Cenlral Government under sub-section (1] of
gaction 148 of the Companies Act, 2013 for the business activities carried out by the company. Hence, reporing
under cleuse 30 of the Grder is not applicabls

wii) I respact af etatuiony cess:

(2] According bo e infommetion and axplanstions given ta us and on the basis of our axsmination of the records,
tha eompesny has panerally bean regular in dapasiting undisputed statudary dues ncluding Goods and Serdices
Tan, Pravident fimd, Enplayeas’ stste Insuranse, Income Tax, Seles Try, Sendoe Tax, duly of sustoms. duly of
extisa, Walisas Added Tax, Cese and ofher materisl statuiory dues spplicabée (o 1 with tha appropriate authodties.

There were no disputed amounts payable n respect of Goods and Serdioss tax, Providan! Fund, Employees’
stete ingurance, Income Tax, Sales Tax, Sardce Tax, duty of custom, duty of Excise, Value Added Tax, Cess
end pther malangl stalibory dues Inarmaas a5 ol March 31, 2022 for 2 pariod of more than six manths from tha
date ey become payable,

{b) Acconding bo informalion and explanations givan to us and on the besl of our examinalon of the recmonds,
thee are no-cues of iIncoma fax, GST, ssles tax, servics taw, duty of customs, duty of exclse or valus added tax
thal hava nol been deposited cn account of ary dispute as o March 31, 1022

Wil Accanding e he Irdormaten and explanatizns givan ba us, thens were no Iransactions that ware nol recardad
in the books of account that have baen surendered or dichosed s Income during the year in the lex
Basessments under the income Tax Act, 1561

%) (3} The Camparnry has not taken ary loans or other borrowings fom any lendar. Hence reporting under dause
3ikd)(a) of the Owder I nat appiicable.

(b} Tha Comoamy has nal been deciared as 3 wiful cefaulta by any bank o inancial rstiifion or govemment or
any govamment aulhomy,

(c) Tha Compary has not obssined any esmn loans end hence reporling undsr diause 3 (IX)(c) of the Onder is pot
applicable.

(d) Cn ar gwaral gramination of te financisl stataments of e Company, the Company bas not mised funds on
shor term baeis and hence reparing urder clause 3 {x){d) of the Order is nel appbicatic,

{a) The Company Fas not laken any funds from any enfity or pansan on accaunt of or fo mest the obllgations of
A5 subsidiariss. associsles or joint wentures and hence rporting under claces 3 ihe) of |he Orcer is nol
applicable,

-.{f} The Compary has ned raised haans during the year on the pledge of securiies held in 83 subsidares, |oind
 wirihuges o essociala corrparsas and hence reporfing urder clause 3 () of the Croer bs not applicable,
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k} [a] The Company has not raised any moneys, duning the reporting period, by way of Initial public
ofier {including debt instruments) or further public offier and henoe reporing eeder clause 3x)ja) of he
Dirdar iz nof applicatls.

fo) Tne Company has not made any prefararial alolman ar pivals placement of shares of converible
dedentures (A, partly o optionally corvertible) dusing the year and hence reponing under dause 3xin) of the
Circlier |5 net applicatia,

xi} [@) Mo fraud by tie Company snd no matedal fraud on fe Comparny has been noliced or raporad during fhe
yRar,

ib! Mo repor under eub-Baclisn (12) of Secion 143 of the Companies Act hag been filed by the audiions i Form
ACT-4 es prescribed under Rule 13 of Companiss (Audt srd Auddors) Rules, 2014 with the Certal
Govamirend.

(c] There wera na whiste-biower complainls recatved during the yaar by the company.
®ij The Company is not 3 Michi Company and hence reparing under clause 308 of the Dedér is ral applcable.
wiip In our opimion, the Compary |5 in complance with Bocian 177 and 1BB of the Companies Act 2013 with

respest by applicable iransactions with the ralsled parties and the delalls of relsied party fransactions have bean
dbscinsad i the finzncial stabements 2= required by the appicsbls acoounting standarcs

xiv) () In our opinian and based on aur examnalon, the comgany does nal have an infemal audit systam and [s
not requined to have an intemal audt system as per provisons of the Companies Act 2013 and hence reporing
undar clause 3(x(a) of the Order s nol applicabia.

[b) The company did not have an ntermal sudit system for the pariod under awdit and hence reporing undar
clevss 3avi(b] of the Oroer is ot applcable

k) Aconding bo e Informaton and axanations given (o us, in our opinion durng the year he Company kas
nal enlarad into amy nan-cash ransactions with |13 direckors or pemons connacied with them and hence repoefing
under cause Hxv) of the Ordar is nol applcatie.

wvi} [a) According to he information end explanasions given fo ue. the company is required 1o be regisicsed
under saclion 4515 of the Resers Bank of India Act 1834 and it has ablsined the registration,

{b) The Company kas rol eonducted Non-Banking Financl asthities without 3 valld Cedificate of Reglsteation
{CoR) from tha Feserve Bank of India as per the Reserve Bank of Indis &ct 1534

{c} The Company is not & Cone Investment Company (CFC) a3 defined in the requiations made by he Resenve
Sank-of Indig andd hanoa reporfing under clagss Jadiec] of te Crdar is rol appkcable.

{d} In our opinion, there |s no Care Investment Compary (CIC) within the Group and acconfiegly reparting under
clause Jxvijdy af the Order & not epplicebie,

odl) The company has nof Incurmed cash losses durirsg: the Francis year covered by o Sudit and e
immatialely precedng fnencial yaar

wnill} Thee bas baen no resignation of e slakitary awdilors during the year.

¥} Accarding bo the information and explensfions givan to us and on the basts of the francisl ratios, againg end

;. expected dates of realisation of financial assete and paymenl of fmancial iabiles, ather nformaton
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accompanying the financial siafamaniz. cur knowledge of the Bosrd of Directors and maragement plans and
besad on our examinston of the awdence suppoting ihe assumplione, nothirg has come o our gtiention, which
caiges ug to beliews that sny material uncedamly ezl as on tha dzte of the audit report Shal company is net
capahle of meefng 4 habdilies axzling 1 e cdale of beignce sheal sz and whan ey fal dae within a period of
ane yaar from tha balance sheal Wwa, howevaer, stata fhat Bes is nod an assurance as b he luire viability of the
company. We further state that our reporting I3 basad on Lhe fects up (o the date of the audit report and we
nefther give any guerantss nar any assurance that all Asbiiiies falling due within a pariod of oie year fram @e

balance sheal dake, will gel dscharged by the company 25 and when (hay fal due,

w) bn ol ppinion and besed on our examinalion, the provisions of Saction 135 of the Companies Azt 2013 ere

nicl applizable tothe company ard hants mporting under clause 3)ox|(a] and (&) of the Order are nol applizabie,

For Sangy Shah & Associales

Chartered Accountants

Firm Fegisiration to. 0035723
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Annaxiers "B" io the Independent Audior's Report

(Referred b in prmgraph 2 (T} under 'Rapart on ather lega and ragulalory requirements’ section of aer rapod 1o
the hembers of IFIN Sacurilies Finance Limiad of aven daie)

Report on the Irternal Financial controls under clausa i) of sub - section 3 of section 143 of the
Comparies Act, 2013 [“the Act")

Wiz hane audied ha inlernal irandal controls aver firandal recorihg of IFIN Securlies Finance Limied (Yhe
Campany”) as &l Manch 31, 2022, in conjunction with cur sudit of the Francial Statements of fhe Company for
the year anded on thei dalz.

Mansgemant’s Respensibility for internal financial contrals

Tha Compeny's managerent is reapensitie for estabizhng and maintaining intemal financisl contrals bieses on
the intemal contral over financial roparling crileds eetablishac by the Company considering the cssantial
comporints of iMerna control siated in the Guigancs Mobe an Audil of Inlemal Finandal Controks Over Financial
Raperting issusd by the nsfhule of Charlared Accountants of India, Thesa responshifiies ncude the desin,
Imalementeion and maintenance of adequate infernat financial controls that wers cperating afactively for
enaiwing thi orderdy ard eficlenl conduct of ils business. ncluding adheneno: b eompany’s poicies. the
safeguanding of 15 assels, the prevention and detection of frauds and emors. the accuracy and completeness of
the accounting records, and the Smely preparation of reliable francial information. = required under the Act.

Auditors’ Responsibility

Our responsibiily & o eaprass an opiflon on the Company’s intemal financial contreis aver financia! reporting
Daased 0N our auci. We conducted our sudd in accomiancs with the Guidance Note on Audit of Inbamel Finandal
Coniroks Dvar Finenclal Repoeting (Bhe “Guidance Nole") iszued by (he Insfiute of Charered Accountants of
Incia end the =tandesds on suditing prescrbed under Section 143 (10} of the Companes &ct, 2013, i he exdan
applicable to an sudit of internal financial controls. Those standards end the Guidance Nole reguire that we
camy'y with alhical requiremende ard plan and perform the sudt 9 sbian reesanable essuranca about whalher
adaqisate imesmal fnercal controls cver financlal repoding was eslablished and mainiainad and If such controls

oparaled effectively in al materisl respects,

Cur audil inwaivas parforming procedures to obtain audit evidence sacul th adaguacy of fe internal fingneial
cantrols system owar Snancial reporting and heir operaing effectivenass. Our audlt of internal Brancisd controle
ovar financia reporting induded ablairing an undarstanding of internal financial contrels over financial reporting,
@ajessing the dsk that § materdal weakness emsis, and lesting @nd evaliating he design asd oparaing
effectivencss of intarnal contral basad on the sssassed risk, The procadures salectad depend on the suditor'a
jucgemant, incliding the assessment of the risks of matedal misstatement in the financl statemants. wheter
duie 40 fraud o o,

We betlisive Ul the sudil svidence we have obtainad s suficient and appropriate 1o provisa a basis for our audid
opnion on the Company's intemal inancial conbrg system over inancsl mpcring.

Meaning of Internal Financlal Contrels over Financlal Reporting

A company's intenal fnancial conired aver financlal reperting is & process designed 1o previde ressanable

assurance regarding the miiabiny of financal reporting and the preparatien of financial slaternands for extarnal

purpases in accordance sith generslly accepied accounbing principles. A compary’s nlemal finencial conrol

{/Eﬁ b Ao -'L-‘H'ﬂ r fnancial reporing includas those palcies and procedures. that (1) perain & the meintenance of raopeds

f \f\qia;\ h reasonable celal, accurately and faity reflact the iransactions and dispositions of the assets of the
-] 5 igh. i

i i i !
|. .-! . I-a;n;-lll | :'\‘I:i

#50, .ﬂ.:thll,hanur Sakai (Formerly Harris Road), Phoma: +21-44-4260 1332
Chennai — 600 002, Tamilnadu, India. Email: contactiPssaca.n



O&. Sanjiv Shah & Associates

Chartered Accountants

campany; (2] provide reasonable assurance Mal Iransactions am recorded as necessary Lo parmit p'upar&ﬂm
af Enancial stalemars In accoedance with generally accepled accountng principles, &nd that receipls and
expanditures of the company are being made only in accordance with aulhorisalons of management and
directors of the company; and {3 provide reasonable assurance regarding prevention of limely detection of
unsutherised acquisiion, use, or disposition of the company's sssets that could have a materal effect on tha
financig! stalements.

Inherent Limitations of Internal Financial Controls over Financlal Reporting

Because of the inherent imiations of miernal Tnancial controls over finéncial reparting, inciuding the posshility of
cofusion or improper management of everride of controls, material messtalerments due to arror or fraud mey
aocur and rol be delectad. Also, projections of any evaluation of the infernal financial conlrals over financial
reporting o future pariods are subject o the risk that the internal financial control over nancial reparting may
Gecome Inadequate because of changss in conditions, or thal the degrae of compliance with the policies ar
procedures may detesiorale,

Opinion

In our opinion, to the best of our nformation and according to the informalion and explanations given 1o us, the
Cormpany hag, in all material respects, an adequala internal fnancial contrad system cver financial reporing and
such internal financial confrols over financial reporting ware operating effectively as at March 31, 2022, based on
the irtemal contrd over fnancial reporting criteriz established by the Company considering the essential
components of intemal condrol stabed in the Guidance Noke on Audd of Intemal Financial Confrols Cver Financial
Reporting izzved by the institwie of Charlerad Accountants of india.

For Sanjiv Shah & Associales
Chartered Accaur:anls
Firm Ragisteation Mo, T2E
PSIIN & Aok
e REAN CA K Rajadh Jain
F'HﬁE'Z Wﬂal :';.rf'__ IIII " 1-":{'-1;1“‘.:_" -l.l '.-::' |:| Partrar
Date: 17 May, 2022 ;ﬁi;,\ P Ll iy Membership No.236651
't«:h 1 w

fth Floor, Empee Tower, WA SSE0E N
w54, Adhithanar Salai {Formerly Harrle Road), Phang: +01-dd-4260 15332
Cheannai =600 002, Tarilnade, India. Ernall: conlacissaca.n
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Annexura "C" to the Independant Auditor's Rapart

{Refemed toin paragrapn 2 (1) under ‘Repor on olhar lagal and regulatary requirements’ sacfion of our repad 1o
the Mambers af IFIN Securilizs Financa Limited of even deie)

Directang undaor B.143(5) of the Companles Act2013

Directions

Impression/Comments

1) Wheher e company has svstem in plece o
process all the accoundng fransactions through [T
syslem? W yes, |he implicalions of processig of
acpounting fransactions oulside T zysiem on fe
irfegrty of e accounts slong with the Enancal
Implications, (f any, may be sated.

The company hes system in place ko process all the
atooinbng fransactions throwgh [T systern using taly
atoounkng sofwans

Tha main aclily is ecoounfing for interest ncome
earned from clients Tor Icans egaingl shares and
margin funding which aré extaclad Trem Mias
Software and Ioan againsd mulal finds |5 exiracied
from Dhanlap software (hird party software) which ane
updated in the tally acoounting softwar.

In respect of payrod relafec data, besad on the fles
| recesed from payold depariment entrizs are upioadad |
| pericdicalhy [manaly in b respecive ledger acsounts |
in the tally acoouniing softwara.

Bazed on the varication camied oot by us Guring the
course of our audd we heve nol come scross any
dizcrepancies in proceasing of accounting ransactions
oulsade (e IT systems which has a significanl

2) Whether there i3 any restructunng of an existing
Iean or cases of waiver [ wile off of deblbs | loans |
imlerest edc. made by & lender due fo the compeny's
inability b repay e foar? If yes, the financial impact
may be sigled,

irnplication an he integrly of accounts,

Az per e Information and explanations given 12 us,
trig Company Fas nol [aken any bomawings gnd hence
il cammaanbed upon,

3) Whether find receves | receweble for spacilic
achemes from cenral [ slale agencies ware propedy
peoounted for fulilized as per s Serm and condijona?

The company is @ Non-Banking Financed Company
remziered with REl and na funds srs receivad fram

Lizt Ihe casas of davistion. Ay gavernmen agancy for spacific schemes,
For Sanjiv Shah & Associsles
. Chsfanad Accounients
@E}h Fitm Reglsiration Mo, 003525
f'll"'"ir/. \\\ll"‘.r"‘ } h % i
(I E ) Y ;
EAR STy CA K Rajestitiain
Place Cheanal LY Parner
Diate: 17 May, 2022 Y P“"*.';:. - Mernbarzhip No. 23860

Tth Floor, Empee Tower,
#50, Adhithanar Salai {Fermerly Harris Road),
Ghennad — 600 002, Tamilnady, India.

Phone; +31-d4-4260 1332
Email: conlaci@ssaca.in




IFIN SECURITIES FINANCE LIMITED
AUDITED BALANCE SHEET AS AT 31st MARCH 2022
CIN:UG5991TN1989GOI0LT7O2
=—— {Amount in Rs.}|
ASSETS
Note As at As at
Particulars No. 31.03.2023 31.03.2021
{Audited) (Audited)
|Financial Assets
Cash and cash equivalents 1 1,56,77,539 1,29,42,594]
Bank balances other than above 2 8.69.00,000 6,94, 00,000
Loars 3 8,26,13,714 6,356,994
Investments 4 10,21,48,262 13,89, n,quj
Other Anancial Assets B 16,551,847 27,1943
Mon - Financial Assets
Current Tax Assets (Net) [ 28,44 296 38,.80,997
Defirred Tax Assets (MNet) - .
Property, Flant and Equipment 'y 2,93,209 1,34,883|
Other Intangible Assets 8 B,63,222 1
Other non - financial assets 2,156,933 4,189,336
Total Assets 29.30,09,023 29,21,74,163
LIABILITIES AND EQUITY
Note Az at Az at
Particulars No 31.03.2022 31.03.2021
k {Audited) [Audited)
LIABILITIES
Financial Liabilities
Payables
(1) Trade Payables : A
{II} Cther Payables g
(i) total outstanding dues of micro
enterprises and small enterprises
(i) total cutstanding cues of creditors
other than micro enterprises and 72128 25, 55,345
small enterprises
Mon-Financial Liabllities
Current tax liabdities (Net) 1§ 14,58,946 3,50,000
Prowisions 11 6,92,.834 10,334,027
Defarred tax llabilities (Net) 4,38,148 16,24,608
Equity
Equity Share capital 12 30,01,00,000 30,01,00,
Other Equity - 13 (1,04,53,032) r 1 :34.ﬂgfiﬁ%‘
Total Liabilities and Equity 29,30,09,023 29.21.74,163
Summary of significant eccounting policdes 25
The accompanying notes ar= an nbegral part of the financial statemens
For Sanjiv Shah & Associates For and on behalf of the Board of Directors of
Chartered Aceountants IFIN Securities Finance Limited

Firm Heg.Hn.ﬂHEE?lE- —

Fr A .
= i '!." %

— Ao T Ag = f;:?~ 1

CAKRajeshJain | 7| o000 o) oY “KVRae Rarfkumar Senivasan
Partner L _ = | Managing Directos Director
Membarship No.236651 DIM:E11 1685 DIM:01 175498

ol Thut puaclf
AV Pushparaj " Siddharth Dwivedi

Flace : Chennai Chief Finandal Officer Company Secretary

Date :17th May, 2022 Membership No.AS2460



IFIN SECURITIES FINANCE LIMITED
Registerd Office: Cantinental Chambers, 3rd Foor, 142, Mahatma Gendhi Rosd, Musgasbeldam, Chennal — 600034

Stptesnent of Profit and Loss for tha Pariod onded 31st March 20232
CINUGSDFITHISEMGEDIOLTF o2

[Aurstsiisd in . )

Nots Wepr ended  Audited)
Particulars M
by 31032037 ILOE BT
| |Revance From Ooemvtions |
Imterest Feome wcludig processng fees 1 126 4 vy 5414, 857
et gain on fair value deEnges 15 . 1,327,540
Wt grin o dierecogid tion of firandsd nstnements unidar anortised 1oer 18 i
oalegory
AR i? IREH L10500%
Total Ravens From Oosrations LOE.EF 066 5366377
1l |Gher Intoms 1 R 1,mm,m-||
I | Total Dmcorese {1451 mi:ﬂ II!EH
Firance oosts HL] J
Commission evpenses aa 377560 & 54, q44
Mt Boss on fak waloe changes i SRS (MLEn B3I}
ek Boes on derecagnition o fiearcial islnemanks wnder smortised oosl
Trpairmere an finsnéal et 3 [EE-chsl} I,y
Emglmrene benafils ospenses 3 A3 980 1073046
mmmhﬂhﬂwﬂ TEA 32056 14, 1R
Qe uxpEnsEs FL} L3020 1?.'.'!1.!15.
Total sxpensas [TV) 2,01, 15,805 L4l 17,807,
W |Prafit § (ioss) before esceptonal bems snd e 0150 - 1 a3 5,5 Fﬂ.]'hﬁ.q
¥l |Excaplional Hers
Wl ﬂIﬂtf{h.ﬁhlﬁl‘lhlf‘l‘-"lﬂ 3, LE S0 5, 59
VI |Tox e=penss!
L1} Cuimord Ex 23,9 40 3. 500N
(2} Deferred tzx (117,530 [ -1
L3 Sheel [Ercesd) Provision of Tak al eavlsr yoars 2 T
L¢ |Prafit ¢ Ooss)) for the period from mntimdng oerstores [VIE - VI el e | 15,E7 4571
¥ |Prafit § (inss) fromodiscontining o permtions - .
¥l [Tas aapense of decont nued moerations .
al Tfm:mnmmmmmmmm:x .
WEIl [Profit f {loss) for the period (D6+51T) 30,53, 325 19,67.457]
IV |Stwer Comorehansies Inooeme
Hnmmﬂlmhmmﬁtam [ 15473k 3.8, 03
ng B3 Hems Fat not be edesiad to Froftt
ﬂmmm redating o B5ad {5,103
Subhersl (A) (65450 ELANAS]
BRI Ehal will b mclsssiliod b Prefil or Loss : -
EE) Ircoma T redariag oo Remes T will oe reciassTied 1o PTodt o B '
s
Bubiotsl (B)
Other Camprohensive Income [A+B) [26.545} 1560
Total Comprehanshm Ircome for the perled CELIT+XIV)
Y [(Cosmprising Proft (loss]) and other Com prishansive Tatoma Tes i, A6, e IZ2113m
the paricd)
131 |Fanngs Par share ifor b conbmuing Operahong)
Tipade (28,5 L LEIES [ 2
Dilhsted] 1Rz} u 1.02 (el
B |Earings Per share (for Be decontinaing Doerasors
Dibsbed | =
WVTIL [ Emings Per shares {or e ool nung e deomntiong 0o ations)
Raeic (e y i} (b
Dilbed (75 % Y L .0 |
‘Bumimery of ®pAnca i SOCuEing pakiEs 25
The azsumpiery i nobs srd B inkegral perl o te lrawia sesmaenis
For Sanjiv Shah & Associates hulnd-l tr-:mwmmut
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A&V Pushparaj
Cried’ Findrecinl CaMosi
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IFIN SECURITIES FINANCE LIMITED

CASH FLOW STATEMENT FOR THE PERIOD ENDED 31st MARCH 2022

CIN;U65591TN1SBSG0I017792

{Arvount in Rs.)

For tha year anded
31032021 {Audited)

For the year ended

P 31.03.3023 (Audtited)

CASH FLOW FROM OPERATING ACTIVITES

Met Profit before tBx as par PEL a/c 43,185,004 13, 14.639|

Adjustments for:

Diepreciation on Property, plent end equipment

Loss on safe of Imnvestments

Provision for dimurition Invaue of Trade Irnnstments
Gan i fair value of Trade Investrrents

Lo Trrinalrment provisions | (Wiike-back] {283,224}
Capiel gains on sale of Mutual funcs _ (82,25 602y

3,20.968

£3,54,246

Dperating Profit before adjustment For financial
and non- financial eesets.

Adjustments for changes in Financal and Non-
Financial Instruments

(1,86,31,062)

:I.ELE".FH*}

7,02 402
(17,83,217)
(3,76 560)

{Tnerease) [ Dereasa In Loans
{Increase] [ Decreasa in Gihar Finandal Astets

(Inereage] ! Decraasa in Other Moo - Fnandal Assets

Incresse [ (Deoease) in Other Payables
Trreese [ (Dacraasa) in Provisons

Cash Generated from Operation before tax

Dinest taves payments
et cash from IJHI'II:H_E Activities

CASH FLOW FROM INVESTING ACTIVITIES
Puritase of Fixed Assets

(Purchase) / Sele of Investment:

Bank deposits

Met Cash used In | mised from Investing
Acthvities

(11,42,535)
4,005,000, 500

(L, 75, 00,000

CASH FLOW FROM FINANCING ACTIVITIES
Ircredse | (Decease}in Borrowings

Het Chonges in Cash B Cash Equivalent
{A+B+C)

Opening Cash end Cash Eguivalents
Cloging Cagh 8nd Cesh Equivalants.

[36.33,611)
6,8520%

{1,895, 20,557
(1.88,35.660)
(LB7461)
(1.04,23,120}

2,18,57,065

27,34,845

1,29.42,.694

Increase | Decresse (n Cash & Cash Equilvalbent

14,182

L5, B, 056
(20, 88 53T}
137,940
43692

(E1,50 96H]

(372,565,671
(22,58,205)

{4,35,954)
379,913

[G2.60,3049)
(39,45,748)

{3,06,54 917}
(4,35,97,667)
(11.51,736)|
{447 40465

(60,00,0000)

(1,01, 716)
4 B4 45 2431

4,23.43 517

(24,05 538)

1,
1

Z7,34,845

(24,05,538)

Summary uF:i-;ciTimﬂt sccounting polides Pt NO25
Thia accormoEring notes are an imtegrsl part of the finandal sEEments

For Sanjiv Shah & Ascociates

Chartered Accountants
FIT" R!}.HU-W'ES?E ’ -:T::'__ —I;_. 1

Ca ¥ Rajesh Jain
Fartmer
MMemberzip Ho 236891

y 4 ¢ .
| ( T %__r _.-"--
; i e (
Maraging Direcior
CM-081 11665

For and an behalf of the Board of Directars of
mi‘-?hriﬁuﬁﬂntllﬂnﬂhd

.

K ¥ Rao

XA

Place = Chenral
Date =1 Fth May, 2022

& V Pushparaj
Chief Financisl Officer

O

=
E n
= s,

L

Aam #r Srinivasan
Director
N0 175458

:I::"I'fa'l'-'"!*[ il L_-.._q_.'_r:l:'

Siddharth Dwhwedi
Comparny Secretary
Memnbership Mo ASE460



IFIN SECURTTIES FIMNANCE LIMITED

STATEMENT OF CHAMGES [N EQUITY

A Bguity Share Capital
LCumant reperting perod for FY 2021-23 { mmaunt 0 Rs-)
Changes n
Changes in |Hestied anty
Balance @t the |Equity chars |balance at the|share
beyginning of  |capital due |beginning of |capital Balanoe at the
the Current  [to priar the curment  |duFing the [end of @
{reparting st mparting cument  [current
pamiid | ETTONS perix year repoting pericd
30,01,00,000 - % 30,01,00,000
2.Previpus reporting perod
ount o Rs )
Changes in
Changes In {Restaied anuy
Balance at the |Equity share [Baiance et the|share
beginning of  |mapital due  |beginning of |canitel Balance at tha
the previous gnar the prevdous |during e [2nd of the
reporting period reporting | previcus o
perid EITOrS periad yEar riing periad
30,01,00,000 - = = | 30,01,00,000

¥
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IFIN SECURITIES FINANCE LIMITED

MNote # 1 - Cash and Cash Equivalents

(Amount in Fs.)
As at As at
bl 31.03.2022 31.03.2021
Cash and cash equivalents
{1 Cash in hand 28 2,281
(il Balances with Banks
- Current Accounts 26,771.511 1440413
- __Flved Deposits 13000 000 1.15
Total L&E.ﬁjzﬂl 1,29,42,694
MNote # 2 - Bank Balances other than above
{Amounk in Be.)
Az at As at

Particulars

Bank balances other than above
(i) Bank Deposits with original maturlty of more than thres|

31.03.2022 31.03.2021

months E,EE.UEI,IIIIJ E,Nm,m}ﬂ'
Total 8,69,00,000 £,94,00,000
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IFIN SECURITIES FINANCE LIMITED

Mote # 5 - Other Financial Assets

ount in Bs.)
As at Az at
Partiosacs 31.03.2022 | 31.03.2021
Other Financial Assets
Advances to Staff 46,000 14,000
Interest Accrued but not due on Fleed|
deviosits with Banks 1322321 6,749,828
E-E:I.Jf'it? dEPﬂEit with CDEL ijmﬂml 1:50.":":':'
Other Advances 1,225,000 ?.9?,153!
Receivable for Shares sold 10,583,146
Interest accrued on Loans &.526] -
Total 16,51,B47 £7,19,436|
Mote # 6 - Current Tax Assets (Net)
[Amount In Rs.}
As at As at
P
kel 31,03.2022 | 31.03.2021
Advance tax and tax deductad at
source net of provision:
Fr 2012-13 537208 537,208
FyY 2011-12 4 &85 006 4 66,076
Fy 2015-16 700,024 700,024
Fy 20159-20 4,25 891 10,75 .85
Fy 2020-21 7,15 0497 11,51,799
Total 28,44,206| 38,80,907
=t

R



IFIN SECURITIES FINANCE LIMITED

Hotes # 7 & B - Property, Plant and Equipment & Other Intangible Assets

{Amount in Rs.)
Tangible Azcats Intangible Acsets
Particulars Dffica Computben: m::}w] Sofbeare Sulb Tokel (B) | Grand Tokal (&) E)
Equlpments
As at April 01, 2020 6145 | 133788 | 183541 12,60,000 | 12,60,000 1443341
Additiore during the year 1M, 716 100, 716 101,715
g Daletions during the year -
= Trarsfers'Adu smmnis
E A= at March 31, 1021 145 | 335512 | 291,657 12,860,000 |  12,80,000 1551 657
Addions during the year 4.34,535 4,34,535 08 00 08 0N 11,427,535
% | Deletions during the e |
F [vritten off - > &
8 | Trarsfesiadustrents 1,03,387 (1,03,347) - .
As at March 31, 2012 159,542 F56.550 T.26,1%2 19,65, 00 15,6E,000 26,54,192
(Amasiunt in Rs.)
EI‘IIIJH!.A_.E_HH — Intanpibde hAssets
Particulars Office Computers Software Sab Total (8) | Grand Total
e ) ] [A)+(B)
As at April 01, 2020 53,108 89.504 | 142612 12,50,699 |  11,59,999 1402611
- Charge for the year 230 13,4953 14,182 i4, 182
Delations during the year| _
s vaitben off
=
As at March 31, 2021 53,338 | 1,03,456 | 156,794 1259999 | 1289999 1416793
2 Charge for the year 752a|  nemees|  zoeaee #4,779 779 1,260,968
g Delations during e year /
H varitten of
- | Trarsfens Al usments L -
As 5t March 11, 2022 1,37,646|  2,95337 | 432963 13,04,778 | 13,04,778 17,37,761
g Met Block
1 As at March 31, 2022 11,EHE 471313 | 253308 G563, 142 6,563,212 9,56431
As at March 21, 2021 2,807 1,32,056 | 1,34.863 1 i 134,864
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IFIN SECURITIES FINAMCE LIMITED
Other Financial Liabilities

Note # 9 Dther Payables

[Amount in Rs.)
As at Ag at

b o 31.03.2022 | 31.03,2021
Stabubory ramittances 1,45078 267,335
Creditors for expenses 4,33,557 15,25,336
Credit balances In loan accounts 1,92,027 5,54,924
Others - Processing fess recelved In advance : 7.748

Others - Interest received in advance 466 -
Total 7,723,128  25,55,345|

Mote # 10 - Current Tax Liabilities [Net)

Amount In Rs.
As at As at
diataui 31.03.2022 | 31.03.2021
IProvision net of advance tax and tex deducted
at souroe:
- FY 2020-21 - 3,50,000
- FY 2021-22 14,58,546 -
Total 14 58 946 3,50,000

Mote # 11 Provisions

o Amount in Rs.)
As at As at

r PRI 31,03.2022 | 31.03.2021
Leave Encashiment 102,802 2,35 495
Provision for Bonus 16,332 28,000
Provision for Gratuity 59,316 204,074
Provision for expenses 5.14,384 5,66, 457
| Total 5,92,834 10,34,027
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IFIN SECURITIES FINAMNCE LIMITED

Note # 12- Equity Share Capital
Farticulirs As at 31.03.2022 As at 31,03,2021
Mumber Arnaount Mumbser Amount
Authorised
Equity Shares of Rz, 100/~ each 59,75,500 £0,75,50,000 50,75,500 £9,75,50,000f
Praference Shares 24,500 4, 50,000 24 500 24,500,000
Total &0,00,000 60,00.00,000 (0, 00,000 &l 00 o
Tssued
|Equsity Shares of Rs. 100/- each 30,01,000 30,01.00,000 30,001,000 20,01,00,000
|El11ﬂ't'|l' Shares of Rs. 100/- each 30,01,000 30,00.,00,000 30,00, 000 30,01, 00,000
Total 30,01,000 20,01,00,000 30,01 20,01,00,000
Particulars As at 31.03.2022 As at 31.03.2021
Mumber dmount Humber Amaount
Fharﬁ outstanding at the beginning of the
EEr 30,014,000 30,04,00,000 30,001,000 30,00,00,000
Shares [ssued during the year - 2 ; .
Shares bought back durlrg the year -
|Shares out=tanding at the end of the year 20,01,000 30,01,00,000 30,01,000 30,01.00,000
Detzlls of shareholders holding more than 5%% shareg In the Company
Nama of Sharcholdar _ As at 31.03.2022 As at 31.03.2021 -
, Ne. of Shares held | 96 of Holding  |No. of Shares held] 5% of Helding
: "ﬂm‘ Senvices Limhied (o 30,00,594 99.99 30,00,994 99.99
P pf.-'t.-—"
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IFIN SECURITIES FINANCE LIMITED

Note # 13 - Other Equity
[Amount in Bs.}
Particulars 31.::.::&:1 31.;:.::.111 _
Capital Reserve 2,51,000) 2,51,000
Securities Premium Reserve -
Capital Redemption Reserve 4,50,000) 4,50,000]
Statutory Reserve 1,04,31,172 S8, 18,506
Debenture Redemption Resarve - -
Share Options Outstanding Account = 3
General Reserve 25,165,200 25,156,200/
Femeasurement Resenvoe <000 2,27 1B& 3,38,934
Cash Flow Hedge Reserve
Forelgn currency monetary itern transiation . |
difference
Retained Earnings {2,43,28,4%0) (2,68 &64.456)
Total (1,04,53,032) (1,34,89 B15)




IFIN SECURITIES FINANCE LIMITED

HNote # 14 - Interest Income
{Amount in Rs.)
For the year ended 21.063.23 For tha year endad 31.03.21
On Financlat | On Fnancial On Financipt | O Financhal
Parbiculars Astas Assets Asasis At
maasured at "':I“'ﬁf a Totnd miespured at | Cassified at Total
Amartised | ur'h i Amartised uu-r::;:::-":m
] F-t'ﬁln
Cost or loss Cost o oSS
Interest incame
Irierest an dnans inchidin
ﬂ:ll:ﬁﬂn.g Faes ’ 102,489,045 1,02,49,045) 54, 14,66) 54,14,663
{d) Interest income fram irmsesiments |
i} Other inkerest income A ] 4
Total 1,02,49,045 -| 1,02,49,045  54,14,683] - 54,14,663
e il
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IFIN SECURITIES FINANCE LIMITED

MNote # 15 MNet gain on fair value changes

(Amount in Rs.)
Particulars For the Year ended For the Year ended
3103, 2023 31.03. 2021
(A} Net gain on financial instrumeants at fair valus through
profit or loss
{i} On trading porttolio -
=ImvEstrents (1,37.940)
-Detlvatives -
-Others
(if) On financal instrumerts at fair value through profit or kess
(B)Others (to be specifiad) N
Teotal Net gain/(less) on fair value changes (C) - (1,37 940)
Fair Walue Changes ;
“Reai=ed - -
=Unrealised . [1,37940%
Note # 16 Net gain on derecognition of financial instruments under amortisad cost category
[Amount in Rs.}
For the Year ended | For the Year ended
[
writiculars 31.03.2022 31.03.2021
(Financial Instrument written off in earier year now recoversd -
Total & =
Mote # 17 Others
[Armount in Rs.)
. For the Year ended For the Year ended
Particulaes 31.02.2022 31.03.2021
Pre-clasure Income 7,500 (10,500)
Other Income on Loans 10,5201 -
Sundry custnmer onedit balances written back -
{Provisons for standard asset . 5
| Total 18,021 (10,500}
MNote # 18 Other Income
{Amount in Rs.)
For the Year ended For the Year ended
R 31.03.2022 31.03.2021
Dividend Incame - &, 708
Inberest on Income Lax refund 54 000 ;
Interast on Fxed Doposit with Banks 41,90,661 46.04,732
Prafit an £ada of Investments (Met) #9,25.602 61.51,964
;1”&1?:;!' [ricamie : 943,722 322418
[riterast InConve on Loans - 34,67
AR
o - S A __.:1—1 :i'l_;-' o
e
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[FIN SECURITIES FINANCE LIMITED

Note # 19 - Finance Cost

(Amount in Bs.)
For the Year endad For the Year ended
31.03.2022 31.03.2021
O Fimancial On Financial
Particulars Liabilities Liabflities
measyred It Total measured at Total
Amortised Amortised
Cost Cost

Finance cost

(1) Interest on deposits

(i) Interest om borrowsengs
(i) Inberest of debl seorilies

{iv) Inderest on subardinaed
lizhilities

() Other interast expensss
{wi] Bank cherges
(i) Other finance costs

Total

Mate # 20 - Commission expenses

[(Amount in Rs.)

&

For the Year ended For the Year ended
Purticulars 31.03.2022 31.03.2021
11} Comimisian o Stockhoiding
Comaoratian of India {SHCIL) 2,564,435 211,951
[ii) Crthers 1,13,07 2 42,583
Total 3,77,560 4,54,544
ﬂfdl




IFIN SECURITIES FINAMCE LIMITED
Mote # 21 = Net loss on fair value changes

(Amount in Rs)
For tha Year | Forthe Year
Particulars Ernded Endad
31.03.3022 31.03.2021
(A} Net loss on financial instruments at fair value through profit or
hoss
(i) O trading portfalia -
Irvestments 52,54,246 (20,8L,520)
=Diartvathees - -
-(thers
[} O financial Instruments at fair value through profit o loss
(B)Others (to be specified)
Total Net loss on Fair valpe changes (C) 52,574,246 (20,8154
Fair Value Changes :
-Reallsed :
-Unrealised 52,54,245 (20,81,520)
Total Net gain/ (loss) on Fair value changes 52,54,246 | (20,81.520)
T
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IFIN SECURITIES FINANCE LIMITED

Mote # 22- Impalrment on financial Instruments

{Amount in Rs)
For the year ended 31.03.22 | For the year ended 31.03.21
On Financial On Financial
Particulars instruments instruments
measured ab Tatal mensured at Total
Amortized Amortised
Cost Cost
a.lpans (2,83,224) {LBa,zml 236921 235921
b. Imyestments . - - .
. Others - - -
Total (283, 214) (2,83,224) 2:36,921 236,921
A AT . ).
‘l,.-.-'.___ ?" _-"‘\-“i"\ % .-‘-l"-.
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IFIN SECURITIES FINANCE LIMITED
Mota # 23 Employee Benefit Expenses

Z {(Amount in Rs)
For the Year For the Year
Particulars ended ended
31.03.2022 :LH.HIH___
{a)5alaries and benefits of the Managirg Director wha is on
deputation from Stock Holding Coeparation of Tndia Lid {SHCIL) 1052475 41,8037
resmbursed (inchiding taxes) D SHOL
Grafuity B Superannuation rembursed to BHOTL (including G5T) Le4drr 45 G5
(B} Sadaries wad Incenkives to other employess 45,61, 828 58,52, 100
‘[LJ Condribiurton to-
Frowident fund & Employes State Insurance 149,471 271,244
Staff Wefare Expendiure 1,22, 160 84,025
Provision for Gratuty 112 81,202
Prinigion for Laaye Encashmant 43,264 1,70,8H
Labeur walfare & Professional Tax 4,764 4,540
Total 63,276,980 1,07,10,021
Mote # 34 Other Expanses
[Amount in Rs)
For the Year For the Year
Particulars anded ended
31.03.1022 31.0%. 2021
Rer 1,27 440 5,05 Te0
Telepharne expemsas 36, 000 144,000
Electricity Charges A5, 0 1,B0,0MH]
Auditor's fees and expenses 481,530 503,770
Bank Charges L5786 &, E01
Legal and Predessinnsl Charpes 2.4 240 2,540,036
Razpairs &nd OFfee Malrdenanog i LA M
Printing and Statonery 2,603 8,613
Postage & coarier exponises i i 602
Teaur, ravel & Conveyancs 114,857 L34M
Rates And Taxes 22,322 57 360
Infarmation t2ehalogy experdas &,50,892 51183
Directors Sitting Faes 1,168,000 1,41, 600
Tsurance Charges 162,754 144,212
Professoral & Consultztion fess 456,07 2,689,541
Stmmp Charges 3075 2637
Membership & Subsoription Fase 11,591
Advartisement & Budnes: promshan gupenses B, -
Training sxpensss 3,200 JH07H
Doaks & Periodicals 1,585 260
Annusl malntenance charges 14 158 20,650
Inkerest on TDS mz -
Miscellaneous experses 12,740 513
Depository charges 54 984
Profitfiass on Sale of Inestiments - 1584 056
Bad deots writtan off - 1E, 724
Shanng of expenses 54,771,150 3
Total 81,20,272 47,003,319




DEPRECIATION AND AMORTIZATION EXPENSE endad March 31, ended
023 | March 31, 3021 |
Depreciaton of propery, plant & equipment 376189 i4,182
Ernortiration of Intangble Assats HIM -
TOTAL 3,320,068 14,182
£. Pavmant to Auditars®
(Amaunt in Rs,)
" For tha year For the year
Particulars ended March 31, ended
A | March 31, 303)
a) Az Auditoe 273500 2,749,500
b} For xcabon makders 10,000 10,000
c] For company law matters 2 S
d) For other sorvioes 57,500 -
£} For reimbursenent of expansas
TOTAL 347,000 2,89 500

¥ Payment to suditons s exclusivs of GST

Thers &ne no ransactions which are not recarded in the Baoks of accounts thal has bean
surendered or disclosed 85 income during the yeas n the by assessments under e Income
Tax Act, 1901 {such as, seanch or Survey or any ather refevant provisions of the Income Tax

Ak, 1561).
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IFIN Securities Finance Limited
(Formerly known as Narayan Sriram Investments Private Limited)

MNote # 25
A, Company Background

IFIN Securities Finance Limited ("the Company”) is a non-deposit taking MNon-
Banking Financial Services Company- (NBFC-LC) incorporated and domiciled in
India and governed by the Companies Act, 2013 (" Act”). It is registered with the
Reserve Bank of India as a Loan Company. The name of the company was changed
to IFIN Securities Finance Limited vide Certificate of Registration dated 26th
August 2013 from erstwhile name of Narayan Sriram Investments Private Limited.
The Company's registered office is situated at Continental Chambers, 3% Floor, 142,
Mahatma Gandhi Road, Nungambakkam, Chennai 600034 Tamil Nadu, [ndia,

The company is primarily engaged in the business of providing loans against
shares, margin funding and Mutual Funds.

B. Significant Accounting Policies
A. Basis of preparation and presentation

These financial statements have been prepared in accordance with the Indian
Accounting Standards (‘Tnd AS’) as notifisd by Ministry of Corporate Affairs
(MCA’) under Section 133 of the Companies Act, 2013 ('Act’) read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended and other

relevant provisions of the Act. The Company has uniformly applied the accounting
policies for all the periods presented in these financial statements

The financial statements have been prepared on the historical cost basis except for
certain tinancial instruments that are measured at fair values at the end of each
reporting period, as explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in
exchange for goods or services. Fair value is the price that would be raceived to
sell an asset or paid to transfer a liability in an orderly transaction betwesn market
participants at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technique. In estimating the fair
value of an asset or a liability, the Company takes into account the characteristics
of the asset or liability if market participants would take those characteristics inte
account when pricing the asset or liahility at the measurement date

G ) ¥ e
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Fair value for measurement and/ or disclosure purpeses in these financial
statements i5 determined on such a basis, except for share- hased payment
transactions that are within the scope of Ind AS 102, leasing transactions that are
within the scope of Ind A5 116.

In addition, for financial reporting purposes, fair value measurements are
categorised into Level 1, 2, or 3 based on the degree to which the inputs to the fair
value measurements are observable and the significance of the inputs to the fair
value measurement in its entirety, which are described as follows:

« Level 1 inputs are quoted prices (unadjusted) in active markets for identical
assets or liabilities that the enhity can access at the measurement date;

« Level 2 inputs are inputs, other than quoted prices included within Level 1,
that are observable for the asset or liakility, either directly or indirectly; and

« Level 3 inputs are unobservable inputs for the asset or liahility,

The company has threshold limit for materiality based on the total amount of loans
outstanding,

The financial statements for the year ended 31 March 2022 are presented in Indian
Rupees and all values are rounded to the nearest rupee, except where otherwise
indicated. The financial statements were authorised and approved for issue by the
Board of Directors on May 17, 2022,

B. Use of estimates

In preparing these financial statements, management has made judgments, estimates
and assumptions that affect the application of accounting policies and the reported
amounts of assets, labilities, income and expenses. Actual results may differ from
these estimates.

Estimates and underlying assumplions are reviewed on an ongoing basis. Revisions to
accounting estimates are recogrised prospectively.

Judgements are made in applying accounting pelicies that have the most sigrificant
effect on the amounts recognised in the financial statermerits,

Assumptions and estimation uncertainties that have a significant risk of resulting in a
material adjustment are reviewed on an ongoing basis,

N
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The areas involving critical estimates or judgements are:

S.No | Particulars | Note No. |
1. Revenue recognition using effective interest rate 25(C)
2 Impairment of loans -Expected credit loss 22 (L)1}

C. Revenue recognition
Interest Income on Loan against shares

Interest carned on loans against shares (financial asset) is recognized based on the
effective interest rate (EIR) method as per Ind AS 109 & 32, and is the rate that exactly
discounts the estimated future repayments of principal and interest throogh the
expected life of the fmancial asset to the gross carrving amount of a financial asset 1.6
the amortised cost of the financial asset, before adjusting for any credit loss allowance
which are applicable tor Stage 1 (Performing) and Stage 2 (Under-pertorming) assets,
For Stage 3 (Non-performing) assets, expected interest rate is calculated on the
amortized cost less expected credit loss adjustment. Refer note 22 for defails on
impairment.

Processing fee received by the company relating to the creation or acquisition of a
financial asset is considered an integral part of the effective interest rate of a financial
instrument and is treated as an adjustment ko the effective interest rate or amortised
uniformly over the lifetime of the financial instrument,

Interest income on margin funding

Considering the nature and cumplexin_,r of mnrgin rra:ling, it is not pnssiblc o app]_;r
the effective interest rate method and so interest has been considered on a time
proportion basis taking into account the amount outstanding and the rate applicable.

Interest income on Loan against mutual funds

Interest earned on loans against mubual funds (financial asset) is recogmzed based on
the effective interest rate (EIE) method as per Ind A5 109 & 32, and is the rate that
exactly discounts the estimated future repayments of principal and interest through
the expected life of the financial asset {o the gross carrying amount of a financial asset
ie the amortised cost of the financial asset, betore adjusting for any credit loss
aliowance which are applicable for Stage 1 (Performing) and Stage 2 {Under-
performing) assets, For Stage 3 (Non-performing) assets, expected interest rate is
calculated on the amortized cost less expected credit loss adjustment. Refer note 22 for
details on impairment.

Processing fee and other documentation charges received by the company relating to
the creation or acquisition of a financial asset is considered an integral part of the
effective interest rate of a Anancial instrument and is treated as an adjustment to the

ey |



effective interest rate or amortised uniformly over the lifetime of the financial
instrument.

Dividend Ilncome

Drvidends are recognised in profit or loss only when

(a) The company's right to receive payment of the dividend is established;

(b) It is probable that the economic benefits associated with the dividend will flow
to the company; and

() The amount of the dividend can be measured reliably

Interest on fixed deposits

Interest income on deposits with hanks is recognized in time proportion basis
taking into account the amount outstanding,

Miscellaneous income

All other income is recognized on an accrual basis, when there is no uncertainty
in the ultimate realization/ collection,

D. Borrowing costs

The borrowing costs are recognised in profit or loss in the period in which they are
incurred.

E. Employee benefits
(a) Defined contribution plan:

The Company’s Provident Fund Scheme and other statutory funds are defined
contribution plans and the company’s contribution paid/ payable is recognized as
expense in Staternent of Profit & Loss during the peried in which the employee
renders the related service. The company has contributed Rs.1,49479/- (FY 2020-
21 - Rs.2,71,244) to provident fund, which has been charged to Statement of Profit
& Loss.

(b) Defined benefit plan
(i) Gratuity

The liability recognized in the balance sheet in respect of defined benefit gratuity
plans is the present value of the defined benefit obligation at the end of the
reporting period less the fair value of plan assets (if any). The cost of providing
- benefits under the defined benefit plan is determined based an actuarial valuation
" using the projected unit credit method,
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Details of defined benefit plans as per actuarial valuation are as follows:

Ind AS 1% Disclosures:
{Amount in Bs/)
Amounts in Balance sheet 31# March™ 21 31 March' 22 |
Defined Benefit Obligation (DBO) 214,074 58,316
Fair value of Plan Asseis - -
Funded status - (Surplus) / Deficit - 2,084,074 59316
Unrecognized past service cost / (Credit) = - -
Unrecognized Asset due to limit | -1 -
Liability / {Assel) recognized in Balance sheet | 2,04,074 | 39316
(Amount in Rs.)
Amount recognized in the Statement of Profit and Loss 531-Mar-20 | 31-Mar-21
To To
- 31-Mar-21 31-Mar-22
Current service cost =, 59,501 63,957
Interest cosl 314 14,155
Expected Eeturn on Plan Assets B = -
Past Service Cost - . -
{(GGain)/ Loss due to Setflements/ Curtailments / A:qﬁjsilinm - -
[ Divestitures -
Total Expense/(Income) included in "Employee Benofit 91,12 TR112
Expensa’
(AmountinRs)
Amount recognised in Other Comprehensive Income (OC]) 31-Mar-20 31-Mar-21
To To
N 31-Mar-21 31-Mar-22
| Amount recopnized in OCI, Beginning of Period - (2,38,934)
| Bemeasurements due bo :
| Effect of Change In financlal assumplions [C) - (31,904)
Effact of Change in demographic assumptions (D] i E
Effact of experience adjustments [E] (3,38,934) 67,377
Actuarial {Gains)/Losses { C+ D +F ) (3,32 034) 35473
Return on plan assets {excluding interest) - | -
Total rémeasurements recognized in OCT  [3,38,934) | 35473
Amount recognized in UC], End of Period - (3.38934) | (3.00.451)
-
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{Amount in Rs.)

The principal assumptions used for reporting period 31March, 2022 are summarized
_in the table below. The assumptions as at the balance sheet date are used to
- determine the defined benefit obligation & employee benefit expense.

B

Change in Present Value of Benefit Obligation during | 31-Mar-20 | 31-Mar-21
the Perind To To
31-Mar-21 31-Mar-22
| Defined Benefit Obligation, Beginning of Period 451,806 204,074
Current Service Cost 59,8011 63,057
| Interest Cost i 3140 | 14,155
| Actual Plan Participants' Contributions - -
Actuarial (Gains) / Losses [3,38,534) 35AT3
Acquisition; Business Combination/ Divestiture - -
Actual Benefits Paid = (2,58,347)
Past Serviee Cost - i
Changes in Foreign Currency Exchange Rates -
Loss / (Gains) on Curtailments ' i 5
| Liabilities Extinguished on Settlements - - |
Defined Benefit Obligation, End of Period 204,074 59.316
Additional Disclosures (Cash Flows):
Sensitivity Analysis
o Amount in Rs.)
31-Mar-22
Defined Benefit Dbligation (Base) 56316
Sensitivity Analysis 31-Mar-22
: Decrease Increase
Discount Rate 6, 797 24,550
Impact of increase / decrease in 5 bps on DBO 924% -BATYE
Salary Growth Rate 54,123 65,017
Impact of increase/ decrease in 50 bps on DBO -B.75% 061 %
Expected Cash Flows — 31-Mar-22
Year1 = 331
Year 2 60
Year 3 392
Year 4 469
Year 5 = B 513 |
Year 6 to 10 = 353 |
Actuarial Assumptions:
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Financial Auunﬁptiuns 31-Mar-21 31-Mar-22
Discount Rate 5.95% 7.35%
Salary Escalation Rate 0% for next year and | 0% for next year and
5.00% thereafter 3.00'% thereafter
Expected Return on Assets 0.00% 0.00°%
_ﬁmugrapl-;i-: Assumphions 31-Mar-21 31-Mar-22
Mortality Table * Indian Assured Lives Indian Assured
Mortality (2012-14) Ult Lives Martality
| _ @1214) Uk,
| Withdrawal Rate 0.10% 0.10% |
Retrement Age &l yoats B0 years |
Timing Related Assumptions : N
Time of ReHrement | Tnmediately en achieving normal retirement
Salary Increase frequency | Once @ year

* Mortality Rates : Representative mortality rates from Indian Assured Lives
Martality (2012-14) Ult. are given in the table below:.

[ Age Rate Age : Rate
20 T | 00009240 500 00044360
25 Q0008310 55 DLO073130
an (.0000770 fil 00111620
35 0.0012020 S
A0 (0G0 HEOD
45 (0025790

{ii) Compensated Absences

The company employees are entitled to 24 days of earned leave per year, out of this
15 days leave standing to the credit of the employee at the end of the calendar year
will be paid as leave salary and calculated on the gross pay. This balance is allowed
to be accumulated.

The Company provides benefit of compensated absences under which unavailed
leave are allowed to be accumulated to be availed in future, The compensated
absences comprises of bath vesting and non vesting benefit. Long tert compensated
.absence costs are provided for based on actuarial valuation using the project unit
predit method. adh
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Details of defined benefit plans as per actuarial valuation are as follows;

Ind A5 19 disclosures

{Amount in Rs,)

" Amounts in Balance Sheet 3321 | 310322
| Defined Benafit Obligation {DBO) 235406 | 102802
| Fair value of plan Assels - -
" Funded Stakus - (Surplus) / Defict 23549 | 102802 |
Unsecognized Past Service Cost / (Credit) : =
Unrecognized Asset due to Limit in Para 64(B) - -
. Liability / (Asset) Recognized in the Balance Sheet 23549 | 102802
31-Mar-20 | 31-03-21
Amount Recognized in Statement of Profit & Loss To Ta
31-Mar-21 31-05-22
Current Service Cost 168573 192818
Interest Cost 0,731 8,514
Expected Return on Plan Assets - -
Past Service Cost - =
Met Actuarial Losses/ (Gains) (7.483) | (1,08,048)
{Gain)/ Loss due to - -
Settlements/ Curtailments/ Acquisitions/ Divestitures
Unrecognized Assel due to Limit in Para 6s(5) - -
Total Expense/(Income) included in "Employee Benefit | 170821| 93284
Expense”
31-03-20 31-03-21
Change in Present value of Benefit Obligation during the To To
Fenl 30821 | 310322
Defined Benefit Obligation, Beginning of Period 215,351 2,35 496
Current Service Cost 1,685,573 192818
Interest Cost 9,731 8514
Actual Flan Participants' Contributions - .
Actuarial (Gains)/ Losses (7 483) (1,08,045)
Acquisiion/ Business Combination/ Divestiture - -
Actual Berefits Paid (150,676) |  (2.25.978)
Past Service Cosl . -
Changes in Foreign Currency Exchange Rates - .
Loss / (Gains) on Curtailments =i =
Liabilities Extinguished on Settlements _ _ -
Defined Benefit Obligation, End of Period 2.354% 102802
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Additional Disclosures (Cash Flows):

31-013-12

Defined Benefit Obligation (Base} 102,802
Sensitivity Analysis - 31-(3-22

Decrease Increase
Discount Rate | 112368 94,152
Impact of increase f decrease in 50 bps on DBRO 9.30% -H41%
Salary Growth Rate 93,757 112,741
Impact of increase / decrease in 50 bps on DBO -B.B0% Y9.6/7%
Expected Cash Flows 3103-22
Yearl a6
Year 2 687
Year 3 - 744
Yeard a = ; B0
Year 5 HEO
Year 6 to 10 100
Actuarial Assumptions:

The principal assumptions used for reporting period amd 31 March, 2002 are
summarized in the table below, The assumpbons as at the balance sheet date are used o

determine the defined benefit oblipation & employee benefit expense.

Financial Assumptions | 31-Mar-21 31-Mar-22
Discount Rate 6.05% _735%
Salary Escalation Rate 0% for next year and 0% for next year and
5.00% thereaftor A00% thereafter
Expected Feturn on Assets 0.00% 0.00%
Demographic Assumptions T 3-Mar2t | 31-Mar-22
[ Indian Assured Lives {. Indian Assured Lives
Mortality Table * Mortality (2002-14) Ut | Mortality (2012-14) Ult.
| Withdrawal Rate 0.10% 0.10% |
| Retirement Age B years hil vears |




=

Timing Related Assumptions:

Time of Retirement o Immediabely ma.-::l'ufvmg .
normal retirement
Salary Increase frequency | Omgce a year |

* Mortality Rates : Representative mortality rates from Indian Assured Lives Mortality
(2012-14) Ult. are given in the table below.

Ago Rate Age Hate
20 00005240 H 00044360 |
75 00009310 55 00075130
30 D000 &l 0.0111620
a5 0.0012020 .

1| (LOCT 6800

45 0.0025790

F. Income taxes & Deferred tax

Income tax expense represents the sum of the tax carrently payable and deferred tax,
Current and deferred tax are recognised in profit or loss, except when they relate to
iterns that are recognised in other comprehensive income or directly in equity, in which
case, the current and deferred tax are also recognised in other comprehensive income
or directly in equity respectively.

Current tax is determined on taxable profits for the year chargeable (o tax in accordance
with the applicable tax rates and the provisions of the Income Tax  Act, 1961 including
other applicable tax laws that have been enacted or substantively enacted. The
Company has made provision for current tax for Re 2346406/ - during the current
year.

Deferred tax is recognised on temporary differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax bases used in
the computation of taxable profit. Deferred tax liabilities are generally recognised for
all taxable temporary differences. Deferred tax assets are generally recognised for all
deductible tempaorary differences to the extent that it is probable that taxable profits
will be available against which those deductible temporary differences can be utilised.
Such deferred tax assets and liabilities are not recognised if the temporary difference
arises from the initial recognition (other than in a business combination) of assets and
liabilities in a transaction that affects neither the taxable profit nor the accounting
profit.
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Movement of deferved tax lability from beginning to end of financial year is as follows:
[Amount in Rs.)

Particalars

As at

April 01,
2020

Provided
previous
Year

As at
March 31,
1021

Provided
CUrTEnt ¥ear

Az at
March 31,
2022

Deferred tax
Liahility:

A. Relating to
Property, Plant
& Equipment

8,805

8,805

1,960

B, Relstimpto
Actuanal Gain
from defined
benefit plan
recognised in
QCl

85,303

£5.303

(8,928)

Relating to
earlier years
recopmized
during the year

16,27,466

16,27,466

16,27 466

Total Deferred Tax
Liahilivy

17,21,574

17,21,574

(6,968)

17,104,606

| Deferred Tax Assel:

A. Items
disallowed u's
41B of the
Income Tax
Act 1961

{29.515)

(29,515}

81,693

52,178

Investments

carried at fair
value through
Profit or Loss

(15,087)

(35,087)

(13.32,467)

(13,67,554)

Provision for
ECL

c.

(32,364)

(32,364)

71,282

LERAE

Total Deferred Tax
Asset

(%6,266)

(96,966)

(11,79,492)

(12,76,458)

Deferred Tax
Liahilities (net)

Tax
{Income)/'Expense
during the period
recopnized in:

16,24,608

| 1. Statement of Profit
| arwd Loss

{2,838)

4,358,148

(11,77,532)

ii. Orther
Comprehensive
Income |

=

(8,928)

iii. Retaned Farnings |

N

16.27,466 |

e ==
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Deferred tax assets have not been secognized in respect of business loss and unabsorbed
depreciation aggregating to Bs. 9,04,57,174 as at March 31,2022 (March 31,2021: s, 9,04.74,975),
where it is not probable that sufficient taxable income will be available in the future against
which such deferred tax can be realized in the normal course of business of the company.

The amount and expiry dates, if any, of uwnutiized tax losses and deductible temporary
differences for which no deferred tax is recognized in the balance sheet are given below:

FParticulars Yearof expicy  [Amount N
Carry forward business loss AY 2024-25 - 56,8277
Carry forward business loss AY 202820 R 07.74,397

G. Property plant & equipment

Froperty plant & equipment comprising of office equipment and computers are stated
at historical cost less accumulated depreciation.

Deprecighon/ amortisahion:

Depreciation is recognized so as to write off the cost of assets less their residual values
over their useful lives, using the straight line method in the manner prescribed under
Schedule II of the Companies Act, 2003, The estimated useful lives, residual values and
depreciation method are reviewed at the end of each reporting period, and changes if
any has been accounted on a prospective basis as changes in accounting estimates. In
order to maintain uniformity in accounting policies adopted by group companies, the
company has changed the depreciation method from written down value to straight
line.

The depreciation calculated under straight line amounted to Rs.32(,%68 which has
been charged to the statement of profit and loss in the current financial year.

Items of Plant, Property and Equipment is fully depreciated where the management
estimates the useful life is less than 12 months and charged to the statement of profit
and loss,

H. Intangible assets - Computer software

Intangible assets comprising of computer software is recogmzed if they are separately
identifiable and the Company controls the future economic benefits arising out of
thern. All other expenses on intangible iterns are charged to the statement of profit and
loss. u

>
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Amortisation:

Amortization is recognized so as to write off the cost of intangible assets less their
residual values over their useful lives, using the straight-line method. The estimated
useful lives, residual values and amartization method are reviewed at the end of each
reporting period, and changes if any has been accounted on a prospective basis as
changes in accounting estimates.

Provisions

Provisions are recognised when the Company has a present obligation (legal or
constructive) as a result of a past eveni, it Is probable that the Company will be
required to settle the obligation, and a reliable estimate can be made of the amount of
the obligation

The amount recognised as a provision is the best estimate of the consideration required
to settle the present obligation at the end ot the reporting period, taking into account
the risks and uncertainties surrounding the oblipation. When a provision is measured
using the cash flows estimated to settle the present obligation, its carrying amount is
the present value of those cash flows {when the effect of the time value of money is
material).

Cash and cash equivalents

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are
short-term balances (with an original maturity of three months or less from the date of
acquisition), highly liquid investments that are readily convertible into known
amounts of cash and which are subject to insignificant risk of changes in value.

Bank balances other than above

Barnk  balarwces other than c¢ash and «cash equivalents have a
maturity of more than three months from the date of acquisition.

Financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a
party to the contractual provision of the instruments. Financial assets and financial
liabilities are initially measured atb fair value, TransacHon costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities {other
than financial assets and fnancial Habilides at fair value through proft or loss) are
added to or deducted from the fair value of the financial asset or f]'najwiﬁl liabilities, as
appropriate, on initial recognition.
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Transactions costs directly attributable to the acquisition of financial assets or financial
labilities at fair value through profit or loss are recognised immediately in profit or
loss

(i} Financial assets

Classificntton of financial asseis

Financial assets are subsequently measured at amortised cost, fair value through other
comprehensive income or fair value through profit or loss,

A financial asset is measured at amortised cost using ettective interest rate method it
both of the following conditions are metl:

(2) The financial asset is held within a business model whose objective is to hold
financial assets in order to collect contractual cash flows; and

(b) The contractual terms of the financial asset give rise on specified dates Lo cash flows
that are solely payments of principal and interest on the principal amount outstanding,

A financial asset is measured at fair value through other comprehensive income if both
of the following conditions are met

(a} The financial asset is held within a business model whose objective is achieved by
both collecting contractual cash flows and selling financial assets; and

(b) The contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding.

A financial asset is measured at fair value through profit or loss unless it is measured at
amortised cost or at fair value through other comprehensive income. Financial assets
ie. derivative instruments and investments in instruments other than eguity of
subsidiaries, joint ventures and associates) are subsequently measured at fair value.
Such financial assets are measured at fair value at the end of each reporting period,
with any gains (e.g. any dividend or interest earned on the financial asset) or losses
arising on re-measurement recognised in profit or loss and included in the "Other
Income”. Investrnents in equity instruments & mutual funds are classified as fair value
through profit or loss.

Inrpeai vt a;l'ﬁnm:rfn! assets:

A financial asset is regarded as credit impaired when one or more events thal may
have a detrimental effect on estimated future cash flows of the asset have occurred. The
Company applies the expected credit loss model for recognising impairment loss on
financizl assets (i.c. the shortfall between the contractual cash flows that are due and all
the cash flows (discounted) that the Company expects to receive.

¥ &
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Expected Credit Loss (ECL)

Expected credit losses are the weighted average of credit losses with the respective
risks of default occurring as the weights, Credit loss is the difference between all
contractual cash flows that are due to the Company in accordance with the contract
and all the cash flows that the Company expects to receive {i.e, all cash shortfalls),
discounted at the original effective interest rate. The Company estimates cash flows by
considering all contractual terms of the financial instrument through the expected life
of those financial instruments.

The Company measures the loss allowance for the financial instruments at an amount
equal to the lifetime expected credit losses if the credit risk on those financial
instruments has increased significantly since initial recognition. If the credit risk on
financial inetruments has not increased significantly since initial recognition, the
Company measures the loss allowance for those financial instruments at an amount
equal to 12 month expected credit losses. The twelve months expected credit losses are
portion of the lifetime cash shortfalls that will result if default occurs within 12 months
after the reporting date and thus, are not cash shortfalle that are predicted beyond
the 12 months.

If the Company measured loss allowance for the financial instruments at life time
expected eredit loss model in the previeus period, but determines at the end of a
reporting period that the credit risk has not increased significantly since initial
recognitioi due to improvement in credit quality as compared to the previous period,
the Company again measures the loss allowance based on 12 month expected credit
losses.

When making the assessment of whether there has been a significant increase in credit
risk since initial recognition, the Company uses the change in the risk of a default
occurring over the expected life of the financial instruments instead of the change in
the amount of expected credit losses. To make the assessment, the Company compares
the risk of a default occurring on the financial instrument as at the reporting date with
the risk of a default occurring on the financial instrument as at the date of initial
recognition and consider reasonable and supportable information, that is available
without undue cost or effort, that is indicative of signiticant increase in credit risk since

The company recognizes stages for recopnition of expected credit loss on financial
instruments for which there has been significant increase in credit risk since initial
recognition, The probability of default and loss given default have been measured
using past credit history, and forward looking credit risk estimations which may
include external credit ratings and credit loss experiences of other peer companies
wherever applicable.

- |l! _
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Stage | Category Days due since initial | Expected  credit

recognition loss {(ECL)

1 Performing 0-30 days or cash |12 months ECL
Margin  clause not
invoked as Stage 1

2 Under-performing 31-90 daysor cash | Lile time ECL
margin clause invoked
and the client has paid
cash margin

3 Non-performing Beyond %) days or cash | Life time BECL
margin clause invoked
but the client has not
paid, entity has sold
the security to the
extent of cash margin
short fall to recover the
dues.

—-measured at amortised cost, if material,

De-recognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash
flows from the asset expire, or when it transfers the financial asset and substantially all
the risks and rewards of ownership of the asset to another party. The company directly
reduces the gross carrving amount of a financial asset when it has no reasonable
expectations of recovering a financial asset in its entirety or a portion thereof. A write-
off constitutes a de-recognition event.

If the Company neither transfers nor retains substantially all the risks and rewards of
ownership and continues to control the transferred asset, the Company recognises its
retained interest in the asset and an associated liability for amounts it may have to pay.
On de-recognition of a financial asset in its entirety, the difference between the asset’s
carrving amount and the sum of the consideration received and receivable is
recognised in the Statement of profit and loss.

(ii) Financial liabilities

All financial liabilities are initially measured at fair value and  subsequently
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De-recpgnition of financial liahilihes

The company removes a financial liability or a part of a financial lability from its
balance sheet when, and only when, it is extinguished—ie when the obligation
specified in the contract is discharged or cancelled or expires,

M. Earnings per share

Basic earnings per share is calculated by dividing net profit after tax for the year
attributable to equity shareholders of the company by the weighted average number of
equity shares issued.

Far the purpose of calculating diluted earnings per share, the nel profit or loss (interest
and other finance cost associated) for the period attributable to equity shareholders and
the weighted average number of shares outstanding during the period are adjusted for
the effects of all dilutive potential equity shares.

N. Contingent liabilities
Contingent liabilities are disclosed for:
s Possible obligation which will be confirmed only by future evenis not wholly
within the control of the Company; ar
e Present obligations arising from past events where it is nol probable that an
outflow of resources will be required to settle the obligation or a reliable estimate of
the amount of the obligation canmot be made.

1% &
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IV.

Other Notes:

Contingent liabilities:

i) Estimated amount of contracts remaining to be executed on Capital account
and not provided for: NIL (FY 2020-21 - Rs.Nil).
i) Other Contingent liabilities: NIL (FY 2020-21 - Rs, Nil).

Remuneration to Auditors
(Amount in Ks.)

[ Nature of Service mF:ﬂ m;: 21
Statutory Audit Fee 2,00,000 | 2,00,000
For quarterly reporting 79,500 79,500
Tax Audit and Other Fees 67,500 10,000
=1y 62,460 52,110
Total 409460 |  3,41,610

The Company shares certain costs/service charges on a mutually agreed basis with
the holding company.

The company is primarily engaged in lending against equity shares, mutual funds
and margin funding for shares. As such there, are no separate reportable segments as
per IND AS 108,

Earnings Per Share

The Earning per Share (EPS) has been computed in accordance with the INT) AS 33,
(Amount in Rs.)

- | For the year | For the year

. ended ended
L i 303202 | 31032021
MNet Profit / (loss) for the year available for
the equity shareholders (Betore & after a0,63,329 19,67 497
Nominal value per equity share ] w1 |
Weighted Average No. of outstanding equity + 6
shares during the year - Basic & Diluted. i AL,
Basic & D:lute_u:l Ear]":mgs per Share (Before & 100 0.66
after extraordinary items) e



VI Related Party Disclosure as per Ind AS 24

{a) Ultimate Holding Company: TFCT Limited

(b) Holding Company: [FCT Financial Services [td

(c) Fellow Subsidiaries: a) [FIN Commodities Limited
b) IFIN Credit Limited
c) IFCI Factors Limited

d) IFC] Venture Capital Funds Limited

e) [FC1 Infrastructure Development Ltd

fy MPCON Limited

¢} Stock Holding Corporation of India Limited

Note: Fellow Subsidiaries () to (g) given above are subsidiaries of ultimate Holding
Company, [FC] Limited.

{d) Key Managemen! Personnel and relalives of such personnel:

Mr. KV Rao : Managing Director
Mr. A V Pushparaj : Chief Financial Officer
Mr, Siddharth Dwivedi :Company secretary

Relatives of Key Management Personnel: Nil
£n r-;E
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{e) Transactions with Related Parties

{Amount in Hs.)
Sr. ; Holding /Subsidiary/ Fellow
No. Farticalars Subsidiary Companies
FY2021-22 | FY2020-21
Managing Director's
compensation, travel and
1 other reimbursements paid /
pavable to Stockholding 10,52,475 42,35 989
Corporation of India Ltd
(SHCIL) including taxes |
Shared office expenses
reimbursed to [FCI Financial
2| Services Ltd (IFIN) - Holding e 500
Company
Salary deputation reimbursed
3 | to IFCI Financial Services 17,867,676 | 3,941 5
Ltd{IFIN} -Holding Compamy
Salary deputation reimbursed
4 | by IFCI Financial Services 9.19.722 3,19.627
Ltc(LFIN} -Holding Company
Commission payable to [FIN
5 | for customer referrals 43,251 1,560,459
(including taxes)
Commission payable to
f | SHCIL for customer referrals 2,64 487 211,952
(including taxes)
Balance as at year end: {Amount in Ks.)
Asal As at
Nature Name of the pariy 31 March | 31 March
2022 2021
IFCI financial services lkd = 48,579
Commission Payable | Stock holding : .
L corporabion of ndsa Itd EM b
| Salary deputation M : ;
Payable (Reimbursed) IFCI financial services lud — _ 9_L135'
Professional and Stock holding 216017
consultation fee corporation of India 1bd o i
i_' ._ﬂ_
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VIL.

VIIL

IX.

MNote:

(a) The Company accounts for costs incurred by |/ on behalf of the Related Parties
based on the actual invoices / debit notes raised and accruals as confirmed by
such related parties.

(b} The Related Parties have confirmed to the Management that as at 31 March
2022 and 31 March 2021 there are no further amounts payable to / receivable from
them, other than as disclosed above,

(c) The transactions during the period are Inclusive of GST except Se. No. 2.3 &4,
Foreign Exchange Inflow and Outflow

During the year, the company has spent a sum of Es. Nil (FY 2020-21 - Es. Nil) in
foreign exchange, towards expenses and assel purchases. There is no foreign
exchange income during the year.

Disclosures required under Section 22 of the Micro, Small and Medium
Enterprises Development Act, 2006

As per information and explanations provided to us, the Company does not deal
with vendors covered under Micro, Small & Medium Enterprises Development
Act, 2006. Hence compliance and reporting in this regard does not arise,

Capital Management

The Company's capital management is intended to maximize the return to
shareholders and benefits for other stakeholders tor meeting the long-term and
short-term goals of the Company, For the purpose of capital management, capital
includes Issued equity capital and all other reserves attributable to the equity
shareholders ot the Company.

Categories of financial instruments

(Amount in Bs.)

i
|

1

Finarwial assets ———
Measured at fair value through profit or loss (FVTPL)
(a} Mandatorily measured:
(i) Equity & Mutual Fund investments 10,21 48,262 | 13,89.77 407
(ii) Derivabive instruments designated in hedge

Measured at Fair value ﬂlmugh Other cmnprehenﬂiva
income (FYVTOCI)

3L05.2022 | 31.03.2021

accounting Relationship

(1) Equity investments 3 2

Measured at amortized cost

(a) Cash and cash equivalents 1,56,77,539 | 1,29.42.694
(k) Bank balances (Fixed deposits with bank) Bo900.000 | 6,594,00, KK
(c) Loans {Gross) BA3SLO05 | 6,57,19,944

(d) Other financial assets

T = —_ == k=

18,686,781 31,38,772 |
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Liquidity risk management

Prudent liquidity risk management implies maintaining sufficient cash and marketable
securities for funding the loans agains! shares, margin funding and motual fund. The
ultimate responsibility for liquidity risk management rests with the Board of directors,
which has established an appropriate liquidity risk management framework tor the
management of the company's short, medium and long-term funding and liquidity
managerment requirements. The company manages liquidity risk by maintaining adeguate
reserves and by continuously monitoring forecast and actual cash flows, and by matching
the maturity profiles of financial assets and liabilities,

The table below provides details regarding the contractual maturities of financial liabilities

as at 31* March 2022:
{Amount in Bs.)
Carrying | uptoe1 | 1-3 3-5 Muore
Particulars amount | year years Years than 5
years
Current financial liabilities: B _
| Other payables 6,26,050 | 6,26,050 - - .

The table below provides details regarding the contractual maturities of financial labilities
as at 31+t March 2021:

(Amount in Bs.)
Carrying | uplo 1 1-3 35 Maore
Particulars amount | year years Years than 5
years |
Current financial liabilities:
Other payables 2288010 | 22,88,010 - . - i

The table below provides details regarding the contractual maturities of financial assets as

L

at 315 March 2022:
 (AmountinEs.)
FParticulars Carrying uplo 1 1-3 3-5 More than
amount year VEears Years | Syears
Current
financial assets:
Cash and cash 1,56,77.5359 | 1,56,77,239 - =
eguivalents
' Bank balances 8,69.00,000 | 3,20,00,000 | 5,49,00,000 - -
 (Fixed deposits ,
with bank) _ ,
| Toans (Gross) | 54351005 6,69,75,134 | 17375571 | - :
| Other Financial 18,68,781 | 17,18,781 = | - 1,50000
Assots |
~wdh



The table below provides details regarding the contractual maturities of financial assets as

at 31= March 2021;
{Amaount in Rs)

; Particulars : Can'_r,.rmg_ ”_r::ptu'l year | 1-3 35 Maore than i
_ amount years Years 5 years |
Current i

financial assets:
Cash and cash 1,29426%1 | 1,29426594 - - .

_::quimlent.s |
Bank balances 6,94,00,000 | 6,594,00,000 - . - !
(Fixed deposits
with banlk)

' Loans (Gross) 6,57,19,944 | 2,0601,671 | 4,52,18,273 = i .

| Other Financial 31 38,772 23.88,77d = - 1,300,000

| Assets

X. Statutory Reserve

As per Section 45-1C of the Reserve Bank of India Act, 1934, the Company is required
to create a reserve fund at a rate of 20% of the net profit after tax of the Company
every vear. Considering the Profit after tax for the year ended 31 March 2022,
Rs.6,12,666/- is ransferred to the statutory reserve as required under Section 45-1C
of Reserve Bank of India (RBI) Act, 1934.

s Lo
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X1, Analytical Ratios:

(a) Capital to risk-weighted assets ratio (CRAR)
(b) Tier 1 CRAR

{c) Tier 1 CRAR

{Amount in Lakhs)

Ratio | Numerator | Denominator | Current | Previous| % Reason
period | period | variance | for

variance
(if above
25%G)

_'ié._Pjtﬁl to risk- 291354 1881.51 | 154.87% | 139.15% 15.72 -

weighted

assels ratio

{CRAR)

Tier ] CRAR 28%0.47 188151 | 153.94% | 138.18% 15.76 -

Tier Il CRAR 177371 188151] 092%| 097%| (005)| -

X1, Other Disclosure:

XL

(a)

e

Mo funds have been advanced or loaned or invested (either from borrowed
funds or share premium or any other sources or kind of funds) by the
Company to or in any other person or entity, including foreign entitics
(“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, directly or indirectly lend or invest in
other persons or entitics identified in any manner whatsoever by or on behalf
of the Company (“Ultimate Beneficiaries”) or provide any guarantee, security
ot the like on behalf of the Ultimate Beneficiaries,

Mo funds have been received by the Company from any person or entity,
including foreign entities ("Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall, directly or
indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries™) ar
provide any guaranteg, security or the like on behalf of the Ultimate
Beneficiaries.

Financial impact of Covid-19 lockdown

The outbreak of COVID-19 pandemic across the globe and in India has
contributed to a significant decline and volatility in the global and Indian financial
markets and slowdown in the economic activities.

\Iﬁ/ ﬁ’_qw'



The Covid-19 post lockdown has not resulted in material decline in prices of listed /
quoted equity shares & mutual funds and the loans against shares, muftual funds and
margin funding portfolio have not witnessed a material decline in the underlying
security value. As a result of the above, the company has created its Expected Credit
loss (ECL) provisioning based on past history of the borrowers as applicable, and
risk of credit default that may result due to likely stress in the financial position of
our borrowers.

Moreover, due to the uncertainties associated with the pandemic, the actual impact
may not be in line with current estimates. The Company will continue to closely
manitor any material changes to future economic conditions due to the impact of
pandemic. Further, the impact assessment does not indicate any adverse impact on
the ability of the company to continue as a going concern.

XIV. Figures of the previous year have been regrouped [/ recast wherever necessary to
make them comparable with the current year figures.

XV. Figures have been rounded off to the nearest Rupee. Figures in bracket represent
previous year's figures.

For Sanjiv Shah & Associates For and on behalf of the Board of
Chartered Accountants Directors of IFIN Securities Finance Limited
Firm Reg MNa.M35725 o
CA K Rajesh Jain = KV Rao
Partner Managing Director
Membership No.236691 DIN:08111685
Q&L/-; \ fi;'},.isrf.u;.r,.{,. Paa? i o’
amku Srinivasan A V Pushparaj _giddharl‘h Dwivedi
Director Chief Financial Officer Company Secretary
DIN:01175498 Membership No. A5246(0)
PMlace: Chennai

Date: 17-05-2022



Weighted Risk assets

MMMM Percentage
weight Asset considered Weighted Risk assets

(Amount in Rs.)

{i) Cash and bank halanr:a; including fixed

deposits and certificates of deposits with 0

banks 10,25,77,539 -
{ii} Investments -
(a) Approved securities [Except at (c) below] 5

(b} Bonds of public sector banks 20

() Fixed deposits/certificates of deposits/ 100

bands of public financial institutions - -
(¢} Shares of all companies and

debentures/bonds/commercial papers of all 100
companies and units of all mutual funds
10,21,48.262 10,21,98 262

(NP} Current assets .
(a) Stock on hire (net book value) 100 -
(b) Intercorporate loans/deposits 100 -
(c) Loans and advances fully secured against
deposits held by the company itself o
(d) Loans to staff 0 .
(@) Other secured loans and advances 100
considered asod (aross) 8,43,51,005 8,43,51,005
{f} Bills purchased/discounted 100
{q) Others (To be specified) 100 16,51, 847 16,51.847
{iv) Fixed Assets (net of depreciation)
(a) Assets leased out (net book value) 100
(b} Premises 100
(£} Furniture & Fixtures 100
(v) Other assets
(a) Income tax deducted at source (net of o
provision)
(b) Advance tax paid (net of provision) 0
{c) Interest due on Government securities 0
{d) Others (ta be spedfied) 100
Total Weighted Risk Assets 18,81,51,115
Tier I capital = Equity + reserves & surplus 28,96 46,968
Tier I1 -
a. Provision on Standard Assets 17,37,291
Total of Tier I1 17,37,291
Total Capital Funds 29,13,84,259
CRAR 154.87%

Tiar 1 153.048;
MNotes: Tier I 0.92%

Others excludes prepaid expenses as pointed by RBT in its inspection report of February 2020
Loans and advances considerad at Gross and ECL considered as Tier 11
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Disclosure Pursuant to Reserve Bank of India Notification DNBS.200/CGM (PK)-2008 dated 1
Aupust 2008

L Capital (in %)

| Asat3ie As at 31%

Partiivilacs Mar'2022 | Mar'2021
i | CRAR (%) 15487 139.15
ii | CRAR - Tier | Capital (%) = il 153.94 138.18
iii | CRAR - Tier 11 Capital (%) 0.92 067
iv | Amount of subordinated debt raised as lier-1l - 2
| v | Amount raised by issue of Perpetual Debt Instruments . -

I1. Asset Liability Management Maturity pattern of certain items of Assets and Liabilities

(Amount in Lakhs)
Particular Upto |Overl | Over2 Over3 | Over6 | Over |Over3 | Over | Total |
3/31 | Month | Month | Month | Month | 1 years |5 '
Days |&upto &upto | &upto | &up | Yeark | Month | years
2 A f | upto | &up
| Months | Months | Months | Year |3 to 5
_ Years | Years
Deposits i -] 13000 | 170.00] 15000 [ 54900 - | 1.50[1000.50
Advances - -| 6054 | 217.62 | 40159 | 17376 | - | - | B43.51
Investments* | 90.00 | 277.77| 12473 | 14250 | 21250 | 17403 - - | 1021,53
| Borrowings - - - - -1 - - - -
Foreign - - - - - - - - -
Currency
Assets
Foreign - | - - - - - -
Currency !
Liahilities | . . o

** [nvestments are made in mutual funds which have been presented based on the budget loan
requirement of the funds and will be liquidated based on the actual requirement of funds,

A=y . B



I11. Exposures
Exposure to Real Estate Sector

Category

Year
202122

Previous
Year
2020-21

a) | Direct Exposure

Residential Mortgages

L.Ending fu]l'_r,r secured b].r MOTtEages on residential
property that is or will be occupied by the
borrower or that is rented

Nil

il

B

Commercial Real Estate

Lending secured by mortgages on commercial real
esfate

{ Otfice buildings, retail space. multi-purpose
commercial

premises, multi-family residential buildings, multi-
tenanted

commercial premises, industrial or warehouse
space, hotels,

land acquisition, development and

construction.

Nil

Ml

Investments in Mortgage Backed Securities

Nil

il

|

{ MBS ) and other securitised exposures

A Ee=sidential

Nil

Nil

B Commercial Eeal Estate

Wil

Total Exposure to Real Estate Sector

Nil
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Exposure to Capital Market

" {Amount in Lakhs)

" Current | Previous
Year Year

| A2z 020-21
Direct investment in equity shares, convertible bonds, - .
convertible debentures and units of equity-oriented
mutual funds the corpus of which is not exclusively
invested in corporate debt

Advance against shares/bonds/debentures or other
securities or on clean basis to individuals for B43.51 65720
11 | investment in shares (including IPOS/ESOFS),
convertible bonds, convertible debentures and units of
equitv-oriented mutual funds

Advances for any other purposes where shares or . =
convertible bonds or convertible debentures or units

| ot equity oriented mutual funds are taken as primary
security
Advances for any other purposes to the extent secured - -
by the collateral security of shares or convertible

v bonds or convertible debentures or units of equity

oriented mutual funds ie where the primary security
other than shares/convertible bonds [/ convertible
| debentures / units of equity

Secured and unsecured advances to stock brokers and = -
V | guarantees issued on behalf of stock brokers and
markets makers

Loans sanctioned to corporate against the security of - -
chares / bonds / debentures or other securities or on
VI | dean basis for meeting promoter’s contribution to the
equity of new companies in anticipation of ralzing

TESOUICES R - L —_
vl Bridge loans to companies against expected equity -
flows/ issues
Ly | Al exposures to venture capifal funds (both - -
| registered and unregistered)
Total Exposure to Capital Marlket 843.51 657.20

IV. Datails of financing of parent company products

The Company has extended Margin Funding Facility to the clients of its Parent Company, [FCI
Financial Services Ltd, [FC] Limited and Stock holding Corporation of India Led.
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V. Details of Single Borrower Limit (SBLYGroup Borrower Limit (GBL) exceeded by the NBFC

There are no instances of exceeding the single and group borrowing limit by the Company during
the current year.

V1. Unsecured Advance

The Company has not advanced loan against intangible securities such as charge over the rights,
licences, authority, etc., as collaterals.

Disclasure Pursuant to Reserve Bank of India Notification DNBR (PD) CC No. 002/03.70.001/2014 -
15 dt. 10 November 2014

L. [nvestments {Amount in Lakhs)

Current | Previous
Year Year
Particulars 2021-22 | 2020-21
1 Value of Investments B
I Gross Value of Investments |
{a) | In India - 102153 | 138982
{b) | Cutside India, o
I | Provisions for Depreciation B |
" [ {a) [InIndia 0.05 0.05 |
(b) | Qutside India, - =]
lii Net Value Of Investments |
(a) |TnIndia 102148 | 1389.77 |
(b) | Outside India,
Movement of provisions held towards depreciation on
2 | invesiments e
| | Opening balance 005| 2086
li | Add: Provisions made during the year ) - 259
Less ; Write-off / write-back of excess provisions during the
lii | vear - 23.40
Iy | Closing balance B (L05 0.05
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I1. Derivatives

Forward Rate Agreement [ Interest Rate Swap

The company does not deal in derivatives and accordingly disclosures is not required.

Exchange Traded Interest Rate (LK) Derivatives

The company does not deal in derivatives and accordingly disclosures is not required.

Disclosures on Risk Exposure in Derivatives

The company does not deal in derivatives and accordingly disclosures is not required.

I11. Disclosures relating to Securitisation

The company does not deal in the business of securitisation and accordingly disclosures is not

required,
IV. Details of Assignment transactions undertaken by NBFCs

The company has not entered into assignment transactions and accordingly disclosures is not

required.

V. Details of namp-éffnrming financial assets purchased/sold

The company has not purchased or sold any non-performing financial assets and accordingly

disclosures is not required.
V1 Additional Disclosures.

1. Provisions and Contingencies

To facilitate easy reading of the financial statements and to malke the information on all
provisions end contingencies available at one place, NBFUs are required to disclose in the

MNTA the following information:

(Amount in Lakhs )

Break up of “Provisions and Contingencies” show under Current | Previous
| the head Expenditure in Profit and Loss Account Year Year
2021-22 2020-21
Provisions for depreciation on Investment 0.05 0.05
Provision towards NPA - Write off ~ 017
| Provision made towards Income Tax 23 46 3540 |
| Other Provision and Contingencies (with details) - -
Provision for Standard Assets 17.37 2021 |
Sk
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* Break-up of Expected Credit Loss (ECL) provision of FY 2021-22

In lakhs In lakhs
Bad debts written off during the -
current year
less: Provision written back during sk
the current year

"Bad debts reflected in the profitand -

loss statement
ECL provision on Standard Assets 17.37
| Total ECL 1737

2. Diaw Down from Reserves

Cuitable dizclosures are to be made mga.rding any draw down from reserves in the NTA -
Mot app]icabl-:—':

3. Concentration of Deposits, Advances, Exposure and NPAs

Concentration of Deposits (for deposit taking NBFUs)

(Amount in I_.EEBT

Total Deposits of twenty largest depositors Nil

Percentage of Deposits of twenty largest depositors to Total Deposits of Nil
the NBRC

Concentration of Advances

~ (Amountin Lakhs)
Total Advances to twenty largest borrowers &86.01
Percentage of Advances of twenty largest borrowers to Total Advance B1.35%
of the NBFC

Concentration of Exposures®

{Amount in Lakhs)

Total Exposure to twenty largest borrowers GB6.01
Percentage of Exposures to twenty largest borrowers / customers to 81.33%
__'l:c:t::_ul Exposure of the NEFC on borrowers / customers |

y Vi
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4. Sector-wise NPAS
Percentage of
S.No Sector NFPAs to
Total
Advances in
that sector
1. Agriculture & allied activities NIL
B MSME NIL
3. Corporate borrowers | NIL
4, Unsecured personal loans NIL
S Auto loans NIL
6. Other personal loans* NIL

There were no NPAs as on 31.05.2022 and all advances are Standard Assets.

5. Movement of NFAS
(Amount in Lakhs)
Particulars [ Current | Previous
Year Year
o a2 | 2020-21
[ | Net NPAS to Net Advances
li | Movement of NI’As { Gross) -

(@) | Opening balance

(b) | Additions during the vear

(c) | Written off during the year

id) | Closing balance

Tii

Movement of Net NPAs

| (@) [ Opening balance ;

{b) | Additions during the vear

{c) | Writken of Reductions during the year f

[d) | Closing balance

Iv

Movement of provisions for NPAs (excluding provisions on
standard assets)

(a) | Opening balance

(b) | Provisions made during the year
(

c) | Write-off / write-back of excess provisions

(d) | Closing balance
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6. Overseas Assets (for those with joint ventures and subsidiaries abroad)-
The Company did not have any overseas assets during the current year,

7. Off-balance sheet SFV sponsored ( which are required Lo be consolidated as per accounting

norms )
Name of the SPY Sponsored
Domestic Dverseas
NA MNA
V11 Miscellaneous:

1. Registration obtained from other financial sector regulators
There is no registration which has been obtained from other financial sector regulators.
2. Disclosure of Penalties imposed by RBI and other regulators

There are no penalties imposed by Reserve Bank of India and other regulators during the
financial year

3. Ratings assigned by credit rating agencies and migration of ratings during the year
Not applicable

4, Delails of registration with financial regulators

- e ———— — e —— — — -

_R-eg_l.glainr - - Registration No.
Ministry of company affairs Ua5991 TN1989GOT01 7792
Reserve Bank Of India BO7-00672

5. Related Party Transactions
Details of all material related party transaction are disclosed in note V9L

6. Remuneration of directors {other than Managing Director)

The company has not paid any remuneration to directors (Other than Managing Director) during
the vear,

o
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7. Drsclosure of Complaints

Customer Complaints

(2) | No. of complaints [J.E'-ﬂ;.{i.t{g-&’c.ﬂ'lﬂ Ee'ﬁ]mti.np of the vear ~INIL
{b) | No. of complaints received during the yvear o | NIL
| (c ) | No. of complaints redressed during the year _INIL
J{Ldﬂ Noa. of complaints pending attend the vear NIL

DISCLOSURE OF FRAUDS REPORTED VIDE DNES. FPD. CC NO. 256/ 03.10.042/ 2011-12 DATED
MARCH 02, 2012

{a) Current Year 2021-22-NIL
{b) Previous Year 2020-21-NIL

DISCLOSURE ON MORATORIUM - COVID 19 REGULATORY PAUKAGE - ASSET
CLASSIFICATION AND PROVISIONING FOR THE YEAR ENDED MARCH 31, 2021 TN
PURSUANT TO THE NOTIFICATION VIDE: DOR.NO.BP.BC.63/21.04.045/2019-20 DATED
APRIL 17, 2020

No moratorium requests relating to the COVID-1% regulatory package were received from the
borrowers and there was no impact on asset classification and provisioning.

DISCLOSURE OF COMPARISON OF PROVISION AS PER IRAC NORMS AND ECL
PURSUANT TO RBI CIRCULAR, VIDE DNBS.PD.CC NI 109/22.10.106/2019-20 DATED MARCH
13, 2020 FOR THE YEAR ENDED MARCH 31, 2022

Asset | Asset Gross Loss  Provisioning | Difference
Classification | Classification carrying Allowance as ' required as | between Ind
as per RBEI as per Ind AS amount as per | per Ind A5109 | per IRAC AS 109 and
109 | Ind AS narms TRAC norms
i [:lruvm::rmng
Standard Stage 1 | 8,43,51,005 17.37,291 33740 13,50,887

Statutory Reserve

Details of Creation ?E reserve fund as per Sec 45-1C of RBI Act, 1934 are disclosed in note X111
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